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INDEPENDENT AUDITOR’S REPORT

To the Members of
A27 Waste Management (Badaun) Limited

Gurgaon

Report on the Financial Statements

We have audited the accompanying standalone financial statements of A27 Waste Management
(Badaun) Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2016, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and othet explanatory information.

Management’s Responsibility for the Financial Statements

The Compmys Board of Directors is responslble for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone
financial statements that give a true and fair view of the financial position, financial performance and
- cash flows of the Company in accordance with the accounting principles generally accepted in India,
© including the Accountmg Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014 (as amended). This responsibility also includes maintenance of
adequate accounting recotds in accordance with the provisions of the Act; safeguarding the assets of the
Company; preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
_implementation and maintenance of adequate internal financial controls, that were operating effectively
" for ensuting the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair v1ew and are free from material
misstatement, whether due to fraud or errot.

Auditor’s Resp0n81b111ty

Our 1espon51b1hty is to express an op1mon on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included i in the audit report under the provisions of the Act and the
Rules made thereundert.

We conducted our audit in accordance with the Standatds on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
. the audit to obtain reasonable assurance about whether the standalone ﬁnancial statements are free
 from matetial mlsstatement '
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An audit involves performing procedures to.obtain audit evidence about the amounts and the
disclosures in the financial statements. The proccdutes selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatemént of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company’s preparation of the findncial statements that give a true and fair view in order

to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating

the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall ptesentation of the financial
statements. ‘

. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the standalone financial statements,

-'-Oplmon

In our opinion and to the best of our information and according to the explanattons given to us, the
aforesaid standalone financial: statements give the information required by the Act in the manner so
required and give a true and fair view in LUllfUllIJ.lly with the accounting pnnmplcs gencrally accepted

_in India, of the state of affaits of the Company as at 31 Mnch 20106, and ils loss and its cash flows for the

10.

- yeat ended on that date.

Report on Other Legal and Regulatory. Requirements |

As required by the Companies (Auditor’s Repoft) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) Section 143 of the Act, we give in the Annexure I, a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the 1nformat10n and explanations which to the best of our

knowledge and belief wete necessary for the purpose of our audit;

'b. In our opinion, propet books of account as l:equ:u:ed by law have been kept by the Company so far

as it appears from our exammatlon of those;

c. 'The standalone financial statements dealt Wlth by this feport are in agreement Wlth the books of
account;

d. In our opinion, the aforesaid standalone financial stﬁtements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended);

e. On the basis of the written representations received from the directors as on 31 March 2016 and
taken on record by the Board of Directots,. none of the directors is disqualified as on 31 March
- 2016 from being appointed as a director in terms of Section 164(2) of the Act;

f. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion 2 @vtlzn@g st of our information
and acc_(_)rding to the explanaﬁo_ns given to us:

Agcounéﬁs
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i the Company does not have any pendmg htlgatlons which would impact its standalone ﬁnanclal
position;

i.  The Company has made provision, as required under the applicable law or accounting standards,
- for material foreseeable losses, if any, ofi longétetrn contracts including detivative contracts.
1. : There were no amounts which were reqmred to be transferted to the Investor Education and
Protectlon Fund by the Company.

For Mahesh Aggarwal & Associates
g i -‘\

Placé: Gurgaon T : .. M.No. 85013

Dated: 26 MAY ?mﬁ '. .' ' EN | o ' Regn. No. 006092N
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Re: [A2Z Waste Management.(Badaun) Limited] (‘the Company )
Annexure-I _
Referred to in paragraph (1) Report on Other Legal and Regulatory Requirements of our report of even date

- Based on the audit procedures performed for the putpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the notmal course of audit, we repost that:

(i} {a) The Company has maintained propet records showing full palnculars including quantttatlve
details and situation of fixed assets. :

(b) The fixed assets have been physically verified by the management during the year and no material
discrepancies were noticed on such vetification. In our opinion, the frequency of verification of
the fixed assets is reasonable having regard to jthe size of the Company and the nature of its assets.

(c ) The company does not: holds any 1mmovab1e property, SO the ptov1s1on of clause of 3@0) (c ) of the
 order is not applicable

(i1) ‘The'Company does not have any inventory. Accordingly, the prov1s1ons of clause 3(1_1) of the Oxder are
not: apphcqble :

(1i1) The: Company has granted loans, secured of unsecured Lo companies, firms and other parties
© covered in the register maintained under Section 189 of the Act. and with respect to the same:

(2) In out opinion, the rate of interest and other terms and conditions on which the loan has been
granted are not prejudicial to the interest of the company.

(b) 'I'he principal amounts are repayable on- demand and since the repayment of such loans has not
been demanded, in our.opinion receipt of the principal amount is regular; and

(¢) There is no overdue amount in respect of loans granted to such companies, firms and other
parnes. )

{iv)  In our opinion and accordmg to the mformatlon and explanations given to us, the company has
. complied with the provisions of section 185 and 186 of the Compames Act, 2013 wlth respect to
the loans, investments, guarantees and. securlty

{;. The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
pany P y aep £
- and the Companies (Acceptance of Deposits) Rules, 2014 (as amended) Accordmgly, the
provisions of clause 3(v) of the Ozder are not. apphcable

(vi) 'To the best of our knowledge and belief, the ?Céntral Government has not speciﬂe'd maintenance
“of cost tecords- under sub-section (1) of Section 148 of the Act, in respect of Company’s
products/ services. Accordingly, the provisions of clause 3(vi) of the Otder are not applicable.
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(vii) (a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including provident fund, employees’ state insurance, income-tax, salcs-

tax, , service tax, duty of customs, duty of excise, value added tax, cess and other material statutory

dues as applicable, have not been regulatly; deposited by the company with the approptiate
authorities and there has been significant delays in large number of cases. According to the
information and explanations given to us, undisputed amounts payable in respect thereof which
were outstanding at the yeat-end for a period of more than six months from the date they became
payable are as follows:

Nature of statute  * | Nature of dues - 1" | Amount(Rs.) Period to which the amount
‘ ‘ . relates 3

Income tax act TDS - 706,189 Mazrch 13-March 15

Sales Tax Act Sales Tax 176874 August 12- September 12

(b} According to the information and explanations given to us, there are no dues in respect of
meome-tax, sales-rax, wealth tax, service tax, duty of customs, duLy of excise, value added tax and
cess‘that hiave not been deposzted with the appropnate authorities on account of any dispute.

Accérding to the information and explanaﬁons given to us and on the basis of our examination of the
tecotds of the Company, the Company has defaulted in repayment of dues to banks as detailed below:

Name of the bank Bank Branch-Address - Principal | Delay in
. . Amount (Rs) days
- | Standard Chartered | #7A, DLF Building, 3rd Floor, DLF Cyber City, .
-| Sector - 24,25 & 25A, Gu rgaon — 122002 795995 914
Standard Chatteted | #7A, DLF Building, 3rd Floor, DLF Cyber City, :
Sector - 24,25 & 25A, Gurgaon — 122002 : 2736232 822
Standard Chartered | #7A, DLF Building, 3rd: Floor, DLF Cyber City, |
Sector - 24,25 & 25A, Gurgaon - 122002 2736232 732
Standard Chartered | #7A, DLF Building, 3rd Floot, DLF Cyber City, .
' Sector - 24,25 & 25A, Gurgaon — 122002 2736232 641
Standard Chartered | #7A, DLF Building, 3rd: Floor, DLF Cyber City,| -
| Sector - 24,25 & 25A, Gutgaon — 122002 2736232 549
Standard Chartered | #7A, DLF Building, 3td: Floor, DLF Cybet City, C :
Sectot - 24,25 & 25A, Gutgaon — 122002 | 3648310 457
Standard Chartered | #7A, DLF Building, 3rd Floor, DLF Cyber City, | .
: Sector - 24,25 & 25A, Gurgaon — 122002 _ 3648310 367
Standard Chartered | #7A, DLYF Building, 3td Floor, DLF Cyber City,
Sector - 24,25 & 25A, Gurgaon — 122002 4104348 276
Standard Chattered | #7A, DLF Building, . 3rd; Floor, DLE Cyber City, | ' '
‘ Sector 24,25 & 25A; Gur_gaon 122002 4104348 184
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(ix)

®

(xiv)

(xv)

Rt

Standard Chartered | #7A, DLF Building, 3rd: Floor, DLF Cyber City, | 4104348

Sector - 24,25 & 25A, Gurgaon — 122002 93

Standard Chattered | #7A, DLF Building, 3td Floot, DLF Cyber City, | 4104348
Sector - 24,25 & 25A, Gu.tgaon — 122002

“According to the information and explanations given to us and on the basis of our examination of

the records of the Company, the Company did not raise any money by way of initial public offer
or further public offer (including debt instruments) and term loans during the year. Accordingly,
the provisions of clause 3(ix) of the Order are not applicable. -

According to the information and explanatlons given to us, no material fraud by the Company or on the
Company by its officers or employees has been nouced ot reported during the course of our audit

Accordmg to the information and explanatlc_)ns glve to us and based on our examination of the records
of the Company, the Company has paid/provided for managesial remuneration in accordance with the
tequisite approvals mandated by the provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and exp]anauons given to us, the company 1s not a
Nidhi company. Accordingly, paragraph 3(xii) of the order is not applicable.

According to the information and explanations given to us and based on our examination of the records

of the Company, transactions with the related parties ate in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been dlsclosed in the financial statements as
required by the apphcable accounting standards. -

According to the information and explaﬁations give to us and based on out examination of the records
of the Company, the Company has not made any‘preferential allotment or private placcment of shares or
fully or partly convertble debentutes during the yeat.

According to the 1nformatlon and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons

connected with him. Accordingly, paragraphﬁ(xﬁ).of the Oider is not applicable.

The Company is not reqmred to be registered under section 45 1A of the Rescrve Bank of India Act

1934

- For Mahesh A g _a_rwal & Asso<:1ates

Partner

 Place: Gurgaon | . _é;x " I M. No. 85013
Dated: 26 MAY 9”16 N | . o . Regl.’l. NQ..006092..N
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_Annexure - IT to the Auditors’ Repott

Report on the Internal Fmanmal Controls under Clause (i) of Sub-section 3 of Section 143 of the
Compames Act, 2013 (“the Act”) .

We have audited the intetnal financial controls over financial reporting of A2Z Waste Management (Badaun)
Limited (“the Company”) as of 31 March 2016 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls -

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Intetnal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘TCAT). These tesponsibilities
include the design, nnplementatlon and maintenance of adequate internal financial controls that were operatmg
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, thesafeguarding of its assets, the prevention and detection of frauds and ertors, the accutacy and
completeness of the accounting records, and the timely preparation of réliable financial information, as required
under the Companies Act, 2013.

.- Auditors’ Responsibility

Our responsibility is to exptess an opinion on the Company's intetnal financial controls over financial reporting
based on our audit. We conducted our audit in ‘accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note requite that
we comply with ethical requirements and plan and pei:forrn the audit to obtain reasonable assurance about
. whether adequate internal financial controls over financial reporting was estabhshed and maintained and if such
controls operated effectlvely m-all material respects.

Qur audit involves performing procedutes to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedutes selected depend on the auditor’s
judgment, including the assessment of the risks of matenal misstatement of the financial statements, whether
“due to fraud or-error. ' '

We believe that the audit evidence we have obtained is sufﬁc1ent and appropnate to prowde a basis for our audlt
Opll’llOIl on the Company’s intetnal ﬁnancml controls system over financial reporting.

T e T T A T e e o T T T T I T T T R T T T T T T e S T T T

T
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Meaning of Internal Financial Conttols over Financibl Reporting

A company's internal financial control over financial feporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for extetnal
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and faitly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions ate recorded as necessaty to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
" expenditures of the company ate being made only in accordance with authotisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or.disposition of the companys assets that could have a material effect on the
financial statements

Inherent Limitations of Internal Financiat Controls Over Financial Reporting

Bécause of the inherent limitations of internal financial controls over financial reporting, including the possibility
of-collusion or improper management ovetride of controls, material misstatements due to error ot fraud may

- occur and not be detécted, Also, projections of any evaluation of. the internal financial controls over financial

“reporting to future perlods are subject to the risk that the internal financial control over financial reporting may
become inadequate beécause of changes in condlttons ot that the degree of compliance with the policies or
procedures may deterlorate

Opinion

In our opinion, the Company has, in all matetial tespects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2016, based on the internal control over financial reporting criteria established by the Company
consideting the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

ahesh Agarwal
L ' - Partner
Place: Gurgaon - o : ' M. No. 85013

et f MY NB © Regn No.006092N
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- A2Z WASTE MANAGEMENT (BADAUN) LIMITED

Balance sheet as at March 31, 2016
{Unless otherwise stated, all amounts are in Indian Rupees}

Asat -

The accompanying notes forms an integral part of the financial statements

~ This is the balance sheet referred to in our report of even date

. For Mahesh Aggarwa} 8

Associates .

Mahesh Agarw
Partner
- M No. 85013

Place

P2 6 MAY 2016

: Gurgaon

Notes As at
_ _ - . March 31, 2016 March 31, 2015
" EQUITY AND LIABILITIES - o
‘Shareholder's funds - S
Share capital 7 3 2,50,00,000 - 2,50,00,000
"~ Reserves and surplus : ’ 4 {1,25,74,094) (59,35, 451)
- - 1,24,25,906 1,90,64,549 -
Subsidy - : 5 2,43,19,643 2,43,19,643
Non-Current Liabilities '
Long-term borrowings o 6 1,82,41,547 3,20,96,296
' ' 1,82,41,547 3,26,96,296
Current liabilities ‘
Short-term borrowings 7 1,96,51,477 1,96,83,977
Trade payables ' 3 9,24,967 8,35,023
Other current liabilities 9 ' 6,79,33,082 4,42.47,730
' ~ 8,85,09,526 6,47,66,730
. 14,34,96,622 14.08,47.218
ASSETS - Lo
Nﬂn_—curi‘ént assefs
Fixed assets
Tangible assets ' 10 1,28,26,824 1,40,06.228
Capital ykidrk-in-progress 11 8,94,35,069 8,82,63,222
Long tetin loans and advances 12 78,60,347 75,59,347
Other nonf:-current assets 13 1,00,000 1,00,000
P 11,02,22,240 10,99,28,797
Current agsets ' oo
Cash and ca'sh equivalent 14 27,071 3,76,045
Short-term Toans and advances 15 2,15,07,000 2,15,11,000
Other-current aé.sets . 16 1,17,40,311 90.31,376
3,32,74,382 3,09,18,421
14,34,96,622 - 14,08,47,218

For and on behalf of board of directors

Rohit Chauhan
Director

Din No. 07027950

el Agend

Deepak Agarwal
Director

Din No, 06540266




. A27Z WASTE MANAGEMENT (BADAUN) LIMITED
Statement of profit and loss For the year ended March 31, 2016
{Unless otherwise stated, all amounts are in Indian Rupees)

Note - For the year ended = For the yiﬁ;ar_é'epaed
: March 31,2016 -~ Mareh 31, 2015
Revenue _ " S
Other income S 17 ‘ - 30,18,425 ‘::';-83,1:7,368
Total revenue _ o : 30,18,425 © '83,17,368
Expeiises | : : T : B .
~ Finance costs _ I | 96,32,558 - 11,29,94,374
Other expenses . 7 19 24,510 ' 12,751
Total expenses : o - 96,57,068 1,30,07,125
Net profit / (losé) for the year / period {66,38,643) - (46,89,757)
Earnings per share 20 . :
Basic earning per share : AR C(13297) s e (93.80)
Diluted earning per share _ (132.77) . 7 (93.80)

The accompanying notes forms an integral part of the financial statements

- This is the statement of profit and loss referred to in our report of even date

' ‘For Mahesh Aggarwal & Assocmtes : For and on behalf of board of'directdrs

Mahesh Agarwal =~ Rofift Chauhan -  Deepak Aga'r,wfa[}
Partner _ _ Director : Director
M No. 85013 : i | Din No. 07027950 Din No. 06540266

e
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A2Z WASTE MANAGEMENT (BADAUN) LIMITED
Statement of cash flows for the year ended March 31,2016
{Unless otherwise stated, all amounts are in Indian Rupees)

A Cash flow from / (used in) operating activities
Net profit / (loss) before tax
" Adjustments for :
“* Interest expense
* Interest income
- Forex fluctuation loss
MTM income
Operating profif / (loss) before working eapital changes
Changes in working capital:
Adjustments for (inerease) / deerease in operating assets:
Short-term loans and advances’
Adjustments for increase / {decrease) in operatmg Imb:llt:cs.
- Trade payables
Oher current liabilities
Net cash generation from operation

Current taxes paid {net of refunds)

Net cash generated from / {used in) operating activitics
1] _' Cash flaw from 7 (used in) investing activities
s Purchuse vl fixed assets / capital work in progress (net}
“ Interest received :
'.:: 'th cash generated from / (used in) investing activities

¢ ' Cash flow from / (used in) financing activities
. “Repayment of long term borrowings
“Proceeds / {repayment) from short lerm borrowings (net)
‘Interest paid
- Net cash gencrated from / (used in} financing activities

Nel increase in cash and cash equivaients { A+B+()

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents:
Cash on hand
Balances with banks in current accounts

Notes: Figures In brackets indicate cash outflow.

This is the statement of cash ﬂ'ows referred to in our report of even date

For Mahesh t\ggarwal & Associates

Partner
" M No. 85013 °

 Place : Gurgaon

.Dated 26 MAY 7013

For the year ended

For the year ended

March 31, 2016 March 31, 2015
(66,38,643) (46.89.75T)
56,77,160 ,61,548
(30,18.425) (21,243)
39,55,398 1.28.32,826

- (25,86,837)
_ (24,510) 56,96,535
4,000 (4,000}
89,944 5,66,202
24,855 (9,34,114)
94,289 53,24,623
(3,01,000) 91,525
3,01,000 (91,525)
(2,06,711) 54,16,148
7.54,283 (35.69,644)
3,09,490 3,31.497
10,63,773 (32,38,147)
. (26,42,350)
(32,500) 41,89,000
(11,73.536) (33,54,506)
(12,06,036) (18,07,856}
(3,48,973) 3,70,145
3,76,045 5,900
27,071 3,76,045
387 387
26,684 3,75,658
27,071 3,76,045

11 Chauhan
Director

Din No. 07027950

For and on behalf of board of directors

Z‘S—wkcLA:\mJ

Deepak Agarwal

Director

Din No. 065402066
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A27Z WASTE MANAGEMENT (BADAUN) LIMITED

NOTES F ORMIN G_PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2016
JAll amounts in Indian Rupees, except share data including share price, unless otherwise stated]

1. Nature of Operations

A27Z Waste Management (Badaun) Limited (‘A2Z’ or ‘the Company’ or ‘SPV”’) is the wholly owned
subsidiary of A2Z Green Waste Management Ltd.( Formerly A2Z Infrastructure Limited). It was
incorporated at National Capital Territory of Delhi and Haryana on November 10, 2010 for providing
Waste Management Services.

The Company’s. main business primarily would include Door to door collection, intermediate
transportation, and Engineering sanitary land fill.

© 2. Statement of Significant Accounting Policies

a) Basis of preparation

The Financial Statements have been prepared to comply with the Accounting Standards prescribed under
Section 133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules,
2014, the provisions of the Act (to the extent notified). The accounting policies have been consistently
applied by the Company and are consistent with those used in the previous year except where a newly
1ssued accounting standard is initially adopted or a revision to an emstmg accountmg standard requires a
change in the accounting policy hitherto in use

b} - Use of estimates

The preparation of financial statements in conformity with india GAAP requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues. expenses. assets and
liabilities and disclosure of contingent liabilities at the end of reporting period. Although these estimates
are based upon management’s best knowledge of current events and actions, uncertainties about these
assumptions and estimates could result in the outcomes reqmrmg a materlal adjustment to the carrying
amounts of assets and liabilities in future periods.

¢) Revenue recognition-

“Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.

Revenue from service contracts

Revenue from service contracts are recognised pro-rata over the period of the contract as and when
services are rendered.

Interest

Interest is recognised on a time proportion basis taking inte account the amount outstanding and the rate
applicable. :

d) Fixed Assets
\m SSTGENED -
- S
Fixed assets are stated g1 gmulated deprematloﬁ/ 2 fiﬁ lmpa\ 8 losses, if any. Cost comprises
. the purchase price an %1 l‘e cost of bringing the;ae selAes )8 NWIO;' ing condmon for its intended
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use. Borrowing costs relating to acquisition of fixed assets which takes substantial period of time to get
ready for its intended use are also included to the extent they relate to the period till such assets are ready
to be put to use.

e) Depreciation

In accordance with the requirements of Schedule II of the Companies Act, 2013, useful lives of the assets

have been taken as:

Particulars Useful Life
Building 30 Years
Office Equipment 5 Years
Plant and Machinery 15 Years
Computers 3 Years
Furniture and Fixtures 10 Years
Vehicles & Years

Garbage containers are depreciated on straight line basis over their estimated useful fife of 7 years. Fibre
reinforced plastic bins (‘FRP Bins’) are depreciated at the rate of 100% on straight line basis over their life
of a single year. '

) Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairmerit based on internal/external factors. An impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the asset’s
net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted
1o their present value at the weighted average cost of capital. After impairment, depreciation is provided
on the revised carrying amount of the asset over its remaining useful life.

2) Retirement and Other Employment Benefits

i} Retirement benefits in the form of Provident Fund is a defined contribution scheme and the
contributions are charged to the Profit and Loss Account of the year when the contributions to the
respective funds are due. There aré no other obligations. other than the contribution payable to the -
respective trusts. '

ii) Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected unit credit method made at the end of each financial year. Every employee who has
completed five years or more of service gets a gratuity on departure at 5 days salary (last drawn salary)
for each completed year of service. The scheme is funded with an insurance Company in the form of a
gualifying insurance policy. ‘ '

iif) Accumulated leave, which is expected to be utilised within next twelve months, is treated as short terin
- employee benefit. The Company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.
‘The Company treats accumulated leave expected to be carried forward beyond twelve months, as long
term employee benefit for measurement purposes. Such long term compensated absences are provided for
based on actuarial valuation using the projected unit credit method at the year end. The Company presents
the entire leave as a current liability the Balance sheet, since it does not have an unconditional right to
defer its settlement for twelve months after the reporting date. '

iv) Actuarial gains/losses arg. WQ ely taken to profit and loss account and are not deferred.
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h} Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an. asset that

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as part
of the cost of the respective asset. All other borrowing costs are expensed in the year they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

i) Foreign currency translation

Foreign currency transactions

Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction,

Conversion

Foreign currency monetary items are reported using the closing . rate. Non-monetary items whlch are
carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate
at the date of the transaction.

Exchange Differences

Exchange differences arising on the settlement of monetary 1tems or on reporting such monetary items of
company at rates different from those at which they were initially recorded during the year, or reported in
previous financial statements, are recognized as income or as expenses in the year in which they arise.

~Forward Exchange Contracts not intended for trading or speculation purposes

~The premium or discount arising at the inception of forward exchange contracts is amortised as expense or
‘income over the life of the contract. Exchange differences on such contracts are recognised in the
statement of profit and loss in the year in which the exchange rates change. Any profit or loss arising on

“cancellation or renewal of forward exchange contract is recognised as income or as expense for the year.

1) Inventories
Inventories are valued as follows:

(i) Raw materials, Stores and spares

" Lower of cost and net realizable value. However, materials and other items held for use in production
of inventories are not written down below cost if the finished products in which they will be

© incorporated are expected to be sold at or above cost. Cost is determined on wei ghted average basis.

(ii) Finished goods
Lower of cost and net realizable value. Cost includes direct labour and a proportion of manufactuung
overheads based on normal operating capacity. Cost is determined on weighted average basis.

Net realisation value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

k) Segment Reporting:

Since the Company’s business activity falls within a single business and geographical segment i.c. waste
Collection & processing, there-are no additional disclosures to be provided under Accounting Standard 17-
‘Segrnent Reporting’.
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1) Leases

Where the Company is the lessee;

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased term are classified as operating leases. Operating lease payments are recognized as an expense in the
Profit and Loss account on a straight-line basis over the lease term.

Where the Company is the lessor:

- Assets subject to operating leases are included in fixed assets. Lease income is recognised in the Profit and
Loss Account on a straight-line basis over the lease term. Costs, including depreciation are recognised as an
expense in the Profit and Loss Account. Initial direct costs such as legal costs, brokerage costs, etc. are
recognised immediately in the Profit and Loss Account.

m) Income Taxes:

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India. Deferred
income taxes reflects the impact of current year timing differences between taxable income and accountmg
income for the vear and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets and deferred tax liabilities are offset, if a iegally enforceable right
exists to set off current tax assets against current tax liabilities and deferred tax liabilities and the deferred
tax asscts and deferred tax liabilities relate to the taxes on income levied by same governing taxation laws.
Deferred tax assets are recognised only to the extent that there is reasonable certainty that sufficient future
taxable income will he available against which snch deferred tax assets can be realised, In situations where
the company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised
only if there is virtual certainty supported by convincing evidence that they ‘can be realised against future
taxable profits.

At each balance sheet date the Company re-assesses unrecognised deferred tax assets. It recognises
unrecognised deferred tax assets to the extent that it has become reasonably certain or virtually certain, as
the case may be that sufficient future taxable income will be available against which such deferred tax
assets can be realised.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes-
~down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or

virtually certain, as the case may be, that sufficient future taxable income will be available against which

deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes reasonably
_certain or virtually certain, as the case may be, that sufficient future taxable income will be available.

n) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. The weighted
average numbers of shares outstanding during the year are adjusted for bonus issue. :

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity sharcholders and the weighted average number of shares outstanding during the year are adjusted for

-, the effects of all dilutive potential equity shares.

0) Government grants and subsidies
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When the grant or subsidy relates to an expense item, it is recognized as income over the periods necessary
to match them on a systematic basis to the costs, which it is intended to compensate.

Where the grant or subsidy relates to a fixed asset, its value has been treated as deferred income which is
recognised in statement of profit and foss on a systematic and rational basis over the useful life of the fixed
asset.

- p) Derivative Instruments

The Company enters into certain derivative financial instruments to manage its exposure to risk arising
from changes in interest rate and currency risk. The Company has adopted recognition and measurement
principles for hedge accounting as enunciated in° Accounting Standard (AS) 30-Financial Instruments:
Recognition and Measurement issued by the. Institute of Chartered Accountants of India for accounting of
cross curtency interest rate swaps taken to hedge currency and interest risk arising from foreign currency
external commercial borrowings. Consequently, to the extent these hedges are effective, gain/loss arising
on mark to market valuation of cross currency interest rate swap is recorded in the hedging reserve account.

q) Provisions

A provision is recognised when the Company has a present obligation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
‘estimate can be made. Provisions are not discounted to its present value and are determined based on best
estimate required to settle the obligation at the balance sheet date. These are revnewed at each balance sheet
date and adjusted to reflect the current best estimates. '

r} Cash and Cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and
‘short-term investments with an original maturity of three months or less.

s)- Deferred Revenue Expenditure (Unamortised Loan processing fee)

Costs incurred in raising funds are amortised equally over the period for which the funds are acquired. This
- has been reflected in the financial statements under the head “Other current assets™.




A2Z WASTE MANAGEMENT (BADAUN) LIMITED

Notes forming part of the financial statements

{Unless otherwise stated, all amounts are in Indian Rupees)

i\Tote 3: Share capital

As at March 31,2015 - |

As at March 31; 2016
_; ‘ Number of shares | "Amount " Number of shares : .- Amount; °
Authorised . i S I A R
Equity shares of Rs 10 each - 50,000 5,00,000 30,000 - 0,0
0.00l%Non participative cumulative redeemable 24,50,000 : 2,45,00,000 24,50,000-. - - -2 45,*00 000
i::refei‘ence shares of Rs 10 each 5 s
25,00,000 ° 2,50,00,000 25,00,000 ‘2, 50 00 000
_ Issued, subseribed and fully paid up :
Equity shares of Rs 10 each 50,000 5,00,000 50,600 :-_5;00,0{)0
'0.001% Non participative cumulative redeemable 24,50,000 : 2,45,00,000 24,50,000. 2,4’5,-00,@00
breference shares of Rs 10-each R
; 25,00,000 2,50,00,000 25,00,000 2,50,00,000
- Note 3.1: Reconciliation of share capital (Equity)
o : As at March 31, 2016 As at March 31, 2015
i Number of shares . Amount Number of shares Amount
Equity shares of Rs 10 each fully paid up
Opening balance ' 50,000 5,00,000 50,060 -5,00,000
Add: Fresh issuc - L= B
Closing balance 50,000 5,00,000 50,000 : *: i5,00,000
Preference shares of Rs 10 each fully paid up o
Opening balance 124,50,000 2,45,00,000 24,50,000 2.45,00,000
Add: Fresh issue . - E - o - CLEoc
Closing balance 24,50,000 2,45,00,000 24,50,000 2,455,00,000

Note 3.2: Terms and rights attached to equity shares
‘The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity share is entitled €0 one vote per

share and also ate entitled to receive dividend afer preference shares, The Company declares and pays dividend in Indian Rupees. ln the events

. of liquidation of the: Company, the holder of equity share will be entitled to receive remaining assets of the Company, afier distribution of 22!

pleferentla] amounts. The distribution will be in proportlon to the number of equity shares held by the sharcholders. .

Note 3.3: Terins and rights attached to preference shares

The company has only one class of preference shares having par value of Rs 10/— per share. The maturity perlod of the shares for T

lemption is

15 (Fifteen) years from the original date of allotment however Company can redeemed up to 20% of Preference shares issued.in each year
stamng from 10th year onwards. Both the preference share holder and the Company have right to exercise put or call option at any time on or
aﬁer the expiry of 1 (one) year from the original date of allotment subject to regulatory approvals, if any required. The shares on mafurity. or on

exercise of the put and call option, as the case may be, will be redecmcd at Par, The Preference Shares are non-convemble and cumulatwe in

nature. The rate of dividend is 0.001% per annum.

Note 3.4: Detail of shares held by A2Z Green Waste Management L:m:ted (Formeriy A2z Infrastructure lelted), the holdmg
Company

As at March 31; 2016 As at March 31,2015 "
: _ Number of shares "Amount Number of shares - Amount

Equity shares of Rs 10 each fully paid up : .
Opening balance 50,000 5,00,000 - " 50,000 3,00,000 -
Add: Fresh issue : . - - : L : s
Closing balancé. 50,000 5,00,000° 50,000 " 5,00,000

" Preference shares of Rs 10 each fully paid up ‘
Opening balance 24,50,000 2,45,00,000 ‘ 24.50,000 2.45,00,000
Add: Fresh issue - - - - -
Closing balance 24,50,000 -'2 A45,00,000 - ©24,50,000 - 2,4500,000 -

Note 3.5: Details of shares held by each sharehoider holding more than 5% sharcs ; P
As at March 31, 2016 As at March 31,2015

% of holding Number of shares * * % of holding

qh_g‘]d o \3 GE ‘f?*'-.l held

Equity shares of Rs 10 each fully paid up

A27 Green Waste Management Limited (Form rgf Agham’imd 2 1 50,000 50,000 100%
A2z Infrastructure Limited) Q%—Tfants é‘y
Preference shares of Rs 10 each fully paid up o A::,

LAASO000. L T00%

AT Y nnn T acte Aaracariant T smaited (Emrree]cr




A27Z, WASTE MANAGEMENT (BADAUN) LIMITED
Notes forming part of the financial statements
(Unless otherwise stated, all amounts are in Indian Rupees)

As at . Asat

March 31,2016 - . March 31,2015 - |

Note 4: Reserves and surplus
Surplus / (deficit) in the statement of profit and loss

Balance at the beginning of the year / period ' X (59,35,451) . (12,45694)

Add : Transferred from statement of profit and loss (66,38,643) (46,89,757)
Balance at the end of the year / period (1,25,74,094) (59,35,451)

Note 5: Subsidy

Subsidy '1 2,43,19,643 2,43,19,643
| 2,43,19,643 2,43,19,643

Note 6: Long term borrowings
Term Loan {(secured) ) .
External commercial borrowings from banks ) : 1,82,41,547 3.26,96,296

1,82,41,547 3,26,96,296

Details of security and terms of repayment for external commercial liorrowings ('ECB")
- External-commercial borrowing from bank amounting to Rs 70,113,874 (Prev10us year - Rs 66, 158 476} (mcludmg cur
. maturities of long term debt as referred to in note 9) is secured against:: S
i) Unconditional corporate gurantee from A2Z Infra Engineering Limited
i) Exclusive charge on all movable assets financed through debt and/or equity
ity Exclisive Charge on stock and receivable under the project
iv):Secured by charge on DERA
The loan is repayable in 20 quaterly (first two installments of US § 27, 500 four installmentsof US § 41,250, two installments
. of TS $ 55,000, eight installments of US § 61,875 and four installments of US §$ 68,750} from June 2014to March 2018 and..”
carrying an interest rate of LIBOR + 300 hps.

#The Company has defaslted in repayment of principal amounting to Rs, 795 995 for twenry Eight months, Rs.2,736,232 for
twenty five months, Rs.2,736,232 for twenty two months, Rs.2,736,232 for eighteen months, Rs.3,648,310 for fifteen months,

© Rs.3,648,310 for twelve months, Rs.3, 448,310 for nine months, Rs.4,104,348 for six months, Rs.4,104,348 ‘for three months Aﬂd
. Rs.4,104,348 for ten days and has also defaulted in repayment of interest in respect of long term borrowing amounting to Rs & -
- 34,12,614 upto financial year 2015-16. ‘

Note 7: Short term borrowings (unsecured)

Loan froin holding Company - ' CUL96,51477 7 T T96,83.977

) o 1,96,51,477 1,96,83.977
Detail of terms of repayment in respect of the unsecured borrowings: . S i i
. -The loan is having an interest rate of 14% per annum and is repayable on demand.

Note 8: Trade payable - o
a) Total outstanding dues of micro and small enterprises (Refer Note 8. 1) - -

"b) Total outstanding dues to others . 7,67,757 - 6,771,813
¢) Due to fellow subsidiary SRR o 1572100 s - - 157210
o 9,24.967 - '8,35,023

- Note 8.1: Disclosures under Micro, Small and Medium Enterprises Aict, 2006.

.Based on the information available with the Company, there are no dues outstanding in respect of Mu:ro Small and Medlum
- enterprises at the balance sheet date. No amounts were payable to such enterprises which were outstariding for ‘more than 45

days. Further, no interest duting the year has been paid or payable in respect thercof. The above disclosure has been ‘

determined to the extent such parties have been identified on the basis of information available with the Company.




A27 WASTE MANAGEMENT (BADAUN) LIMITED
Notes forming part of the financial statements
{Unless otherwise stated, all amounts are in Indian Rupees)

Note 9: Other current liabilitics

Current maturities of long lerm debts (Refer Note No. 6)
Interest accrued but not due on long term borrowings
Interest acerued & due on short term borrowings

Interest accrued & due on long term borrowings

Payable to holding Company

Statutory dues payable

Payable against purchase of fixed assets

Note 11: Capital work in progress
Building under construction

Plant and equipment

Personnel expenses

Depreciation

_Financiat cost

Qther directly attributable expenses
LéssyIntorest Income on Unsecured Loan
T.eas: Inferest on Fixed Deposit - Prenprative

Note 12: Long term loans and advances (unseﬂlred considered good)
Security Deposit

Capital advances

WCL receivable

TDS‘ Recoverable (net of provision for tax)}

Note 13: Other non current assets

.Fixed deposits with bank having maturity more than one year*

*pledgéd with sales tax authorities

Note 14: Cash and eash equivalents
Cash on hand
Balance with banks in current account

Note 15: Short terms loans and advances {Unsecured considered good)
Advances recoverable in cash or in kind or for value to be received
Loans and advances to fellow subsidiaries

Note 16: Other current assets

‘Interest acerued on loan given ( Fellow Subsidary )

Interest accrued but not due on fixed deposits

Asat ¢

As at ‘
March 31,2016 © March 31,2015
5,18,72,327 3,34,62,180 -
© 61,921 53,163
82,39,506 . 57.59.077
61,73,777 34,12,614
2,93,716 2,88.801
11,58.666 11,38,726
1,33,169 1,33,169
6,79,33,082 4,42,47,730
5,12,83,691 5,12.83,601
2,19,10,107 2,19,10,107
4,24,083 4,24,083
40,41,460 128,62,056
1,88,93,974 1,88,93.974
17,11,025 C17.18.582
(83,50,575) (83.50,575)
(4,78.693) (4,78 495)
8,04,35,069 8,82,63,222
2,40,000 2 40 000
54,55,894 54.55.894
8,99,000 8,99,000
12,635,453 9,64.453
78,60,347 7 5,59,347
©1,00,000 - - 1,00,000
1,00,000  1,00,000
387 © 387
26,684 3,75,658
27,071 3,76,045
7,000 11,000
2,15,00,000 2,15,00,000
2,15,67,000 2,15,11,000
1,606 1671
1,17,40,311 90,31,376
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A2Z WASTE MANAGEMENT (BADAUN) LIMITED
} Notes forming part of the financial statements
(U_nle?ss otherwise stated, all amounts are in Indian Rupees)

" Note17: Other income
j Interdst income
- on others o
C-on lcf)an given to fellow subsidiary company
: Markito mark Income on derivatives
: Forex; Gain on derivative - '

Mote 18 Finance Costs
Interdst Expense
 Jorex Loss on Derivative

Note 519: Other rt:,mpt:uses
Legal and profcssional charges
Payment to auditors
As auditor:

-Statutory audit fees
I\/Ijscéllaneousfpxpenses

| Note 20 Earnmgs per share

For the year ended

" For thé year ieﬁded

The calculanons of earning per share are based on the profit / (loss) and number of shares as computed beiow i

Nt piroﬁt / (loss) for the period

Face value:of share

Weighfed:average numbet of shares used in computing.Basic EPS
- Weighted average number of shares used in computing Diluted EPS

Basic earni ng per.share
Diluted earning per share

March 31, 2016 March 31, 2015

8,425 21,245
30,10,000 -

- 25.86.837

; 57,09,286

30,18,425 83,17,368
156,77,160 1,61,548
-39,55,398 1,28,32,826
96,332,558 . 1,29,94,374
7,000 ]

12,595 12,360

4915 391
24,510 12,751
(6638,643) (46,89,757)
10 10
50,0000 50,000
50,000 50,000
(132.77) (93.80)

(132.77)

(93.80)




A27Z WASTE MANAGEMENT (BADAUN) LIMITED

i Notes to the financial statements
. (Unless otherwise stated, all amounts are in Indian Rupees)

N0t§ 21: Related Party

Note 21.1: Names of related parties

Ultimate Holding Company

M/s A2Z Infra Engineering Limited (Formerly A27 Maintenance & Engineering Services Limited )

Holding Company

¢ M/s AZZ Green Waste Management Limited (Formerly A2Z Infrastmcture Lu‘mted)

Fellow Subsidiaries

1) Fellow subsidiaries of A2Z Green Waste Management Limited
. A27Z Waste Management (Merrut) Limited

. A27 Waste Management (Moradabad) Limited

. A2Z Waste Management (Varanasi) Limited

. .A27Z Waste Management (Aligarh} Limited

. A27 Waste Management (Balia) Limited

6. A2Z Waste Management (Fatehpur) Limited

7. A27 Mayo SNT Waste Management (Nanded) Pvi, Ltd.

A A W D =

8. A27, Waste Management (JTaunpur) Limited

9. A27Z Wasté Management (Loni) Limited

10. AZZ Waste Management (Mirzapur) Limited
11. A2Z Waste Management (Ranchi) Limited
12. A27 Waste Management (Sambhal) Limited
13. A2Z ' Waste Management (Ludhiana) Limited

. 14, A2Z Waste Management (Dhanbad) Private Limited .

i 15. Green Waste Managemen Private Limited (till 27.01.2016)

. 16. A27 Waste Management (Jaipur) Limited

1 17. A2Z Waste Management (Ahmedabad) Limited

| 18. Shree'Balaji Pottery Private Limited (with effect from May 23, 2014)

19. Shree Hari Om Utensils Private Limited (with effect from May 23, 2014) _
20. Earth Environment Management Services Private Limited (with effect from Tune 30, 2014)

| ) Subsidiaries of A2Z Infra Engineering Limited (Formerly A2Z Maintenance and Engineering Services Limited)

1. A27 Infraservices Limited

2. A2Z Powertech Limited

3. A2Z Powercom Limited ‘

4. Selligence Technologies Services Private Limited

5. Mansi Bijlee & Rice:Mills Limited

6. Star Transformers Limited

7. Chavan Rishi International Limited

8. A27 Maintenance & Engineering Services (Uganda) Private Limited till 30.03.2016

. 9. Magic Genie Services Limited (Formerly known as A2Z Water Solutions Limited w.e.f'18.03.2015)
: 10. A2Z Singapore Waste Management Holdings Private Limited (tiil 17 03.2016)

F 1L A2Z Anaerobic Digestion Limited (Formerly A2Z Waste Management {Basti) Limited)* . - _
: *The Company ceased to be Associate of A2Z Green Waste Mana, gép_t‘Limjt%@ﬁ.ﬂ 01.04.2016
v

. 11, A2Z Waste Management (Nainital) Private Limited

12. A27 Green Waste Management Limited (Formerly A2z Infrastructure Limited}

ITI) Associates of A27. Green Waste Management Limited

Er
o
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1:&274 WASTE MANAGEMENT (BADAUN) LIMITED

Notes forming part of the financial statements

ﬁUnless otherwise stated, all amounts are in Indian Rupees)

]}Jote 21.2: Related Party Transactions

%’artic’ﬁlars

Fc_nr the year ended March 31, 2b16

For the year ended:March 31, 2015

Ultimate
Holding
Company

Holding
Company

Féjlow
Subsidiary

Ultimate

Holding

: Holdfng
Company

Fellow
Subsidiary

Transactions during the period

Company

Short'term lpan taken from

; A2Z Green Waste Management Limited (Formerly A2z
Infrastructure Limited)

12,500

45,12.000

Short:term loan repaid to

! A2Z Green Waste Management Limited (Formerly A2z
Infrastructure Limited)

45,000

3,23,000

- linterest income on loan given to

- A27 Waste Management {Fatehpur) Limited

21,00,000

21,006,000

~-A27 Waste Management {Varanasi) Limited

9,10,000

$,10,000

Interest expense on loan taken from .

.A27 Green Waste Management Limited (Formerly A2z
Infrastructure Limited)

27.56,032

24,50,220

Expenses incurred on behalf of Company by

| A2Z Green Waste Management Limited (Formerfy A2z
Infrustracture Limited)

4,915

5,510

Value of Sevices obtaived from

1:- A27Z Tnfraservices Limited

Balance euistanding as at the end of the year

Short térm loan given to

- A27 Waste:Management {Fatehpur) lelted

1,50,00,000

1,50,00,000

| - A2Z Wasté*Management {Varanasi) Limited

65,00,000

65,00,000

$hort term borrowings

| A2Z Green Waste Management Limited (Formexly A2z
Infrdslructure Limited)

1,96,51,477

1,96,83,977

Other current hablllty

" A2Z Green Waste Management lelted (Formerly A2z
Infrastructure Limited)

293716

" 2,88,801

L A27 Infraservices Limited

157210 |

Other currcat liability (interest acerued)

157.210

i A2Z Greeh Waste Management Limited (Formerly A2z
Infrastrpefure Limited)

82,39,506

57,59.077 |

Other current assets

|- A2Z Waste Management (Merrut) Limited

2,37,368

'2,37.,368

- A27 Waste Management {Ranchi) Limited

42,984

42,984

L A27Z Wasts Management (Fatehpur) Limited

69,56,383

" 50,66,383

35,82,970

- A2Z Waste Management (Varanasi) Limited

45,01,970
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i
A2Z WASTE MANAGEMENT (BADAUN) LIMITED
Notes forming part of the financial statements
: GUnleSs otherwise sta’ted, all amounts are in Indian Rupees)

' Note 22: Income taxes

Current Tax :

The Company.does not have any taxable income for the year ended March 31st, 20 1 6 under the Income Tax Act 1961
: Accordmgly, no provision for income tax has been made in these ﬁnanaal statements

}Deferred tax : :

The Company follows Accounting Standard (AS-22)} "Accounting for taxes on Income” as notifi ed by Rule 7 of the Compames
(Accounts) Rules, 2014. Due to accumulated losses, the Company has deferred tax asset with loss as a major component. Since
t;here is no convineing evidence which demonstrates virtual certainty of realization of such deferred tax asset in the near future,
tpe Company has not recognized deferred tax asset on such timing differences.

Note23: Contmgent liability
,ontmgent liability for preference dividend as on March 31, 2016 is Rs 980 (Prev1ous year - Rs 735)

Note 24- Unhedged foreign cur'rency exposure

Unhedged Foreign Currency Exposure

As at March 31, 2016 : " As at Mareh 31, 2015

. USD INR (notional) ' USD INR (notional)
10,57,000 7,01,13,874 10,57,000" .- e T 6,581,58,476

Note 25: During the Year ended March 31, 2011, a consortium comprised of A2Z Infra 'Engineering Limited ( formerly A2Z '

Mamtenance & Engineering Services Limited), the parent company of A2Z Green Waste Management. lelted (Formerly A2z
Infrastructure Limited), M/s Bhumika Transport and Burns Environmental and Technologles ( P) Lid... Sri Lanka has been
awarded a project under a tender floated by C&DS, U. P. Jal Nigam (“UPJN") 1nv1tmg proposals for Development of Mumcmai
Solld Waste Management (MSW) Facilities i.e Processing and Disposal of MSW on Public Private Parmership (PPP) basis for
a, concession-period of 30 years for the city of Badaun in the state of UP i in terms of the letter of Award dated August 11,2010.
The Scope of work under the project includes: - ~

' Ca) Development finance, consiruction and operation & maintenance of the MSW Processmﬁ Facility w1th composting as one
‘of the main processes including segregation

(b) Devélopment, construction and operation and maintenance of the Landfill Facility

' "It was proposed that the facility be set up to achieve the goal of scientific disposal-of solid waste. It was alse proposed that the

" project bé set up under a Special Purpose Vehicle (SPV). Therefore A2Z Waste Management (Badaun) Limited - was

incorporated as a wholly own subsidiary of A2Z Green Waste Management Limited (Formerly A2z Infrastructuie Limited) for

execution of the project on November 10, 2010. '

For the construction of facilities for Processing & Development of MSW an agreement has been entered between A2Z Waste

Management (Badaun) Limited and C&DS, U.P. Jal ngam on 21 January 2011.
L




" A2Z WASTE MANAGEMENT (BADAUN) LIMITED . '

Notes forming part of the financial statements

- (Unless otherwise stated, all amounts are in Indian Rupees)

Note 26 Previous year's figures have been regrouped where necessary to confirm to this year's classification.

The accompanying notes forms an integral part of the financial statements

As per our report of even date

-For MaheshflAggarwal & Associates - : For and on behalf of the Board of Directors
Char/t/me \CCO ;‘. Py
Reen No. 005082 ¢

Leahd, /-\*]cm

Mahesh Agaggal y - ohif Chauhan © Deepak Agarwal
Partner ' : Director " Director
M No. 85013

Din No. 07027950 Din No. 06540266

Place : Gurgaon
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