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INDEPENDENT AUDITOR’S REPORT

T'o the Members of
A27Z Infraservices Limited

Gurgaon

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated Ind AS Financial Statements of A27Z Infraservices
Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2023, the Statement of
Profit and Loss (including other comprehensive income), the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and a summaty of the significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the financial position of the Company as at 31 March 2023,
and its financial performance (including other comptehensive income) and its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our
repott. We ate independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the consolidated financial statements under the provisions of the Companies Act, 2013 and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAT’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the Consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in out
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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We do not have any matters to be the key audit matters to be communicated in our report. We have
fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated Ind
AS financial statements section of our report. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated Ind AS financial statements. The results of our audit procedures, including the procedures
performed to address the matters, if any, provide the basis for our audit opinion on the accompanying
consolidated Ind AS financial statements.

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Board of Ditectors is tesponsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these consolidated Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act, read with relevant rules issued thereunder. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act;
safeguarding the assets of the Company; preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
opetating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or errot.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company ot to cease operations, or has no realistic alternative but to do so.

The Board of Ditectors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole ate free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes out opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or etror and are considered material if, individually or in the agpgregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As patt of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or etrot, design and perform audit procedures responsive to those tisks, and obtain audit
evidence that is sufficient and approptiate to provide a basis for our opinion. The riw]uﬁiﬂﬂn: detecting a
material misstatement resulting from fraud is higher than for one resulting fror é‘tjtém ?]sqm:l may
involve collusion, forgery, intentional omissions, misrepresentations, ot the overridd.df i
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* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedutes that are appropriate in the circumstances. Under section 143(3)(1) of the Companies Act, 2013,
we are also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a matetial uncertainty exists, we ate required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements of, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
Howevet, future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structute and content of the consolidated financial statements,
including the disclosutes, and whether the consolidated financial statements represent the undetlying
transactions and events in a manner that achieves fair presentation.

* Obtain sufficient approptiate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the ditection, supervision and performance of the audit of the financial statements of
such entities included in the consolidated financial statements.

Materiality is the magnitude of misstatements in the Consolidated financial statements that, individually ox
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (i) to evaluate the
effect of any identified misstatements in the consolidated financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those mattets that
were of most significance in the audit of the consolidated financial statements of the curtent period and
are therefore the key audit matters. We describe these matters in our auditor’s teport unless law ot
regulation precludes public disclosure about the matter or when, in extremely rate citcumstances, we
determine that a matter should not be communicated in our teport because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of § 1h | ':Ei_fg;ynicnﬁun.
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Report on Other Legal and Regulatory Requirements

1. With tespect to matters specified in paragtaph 3 (xxi) and 4 of the Companies (Auditor’s Report) Order,
2020 (“the Otder” or “CARQO”), issued by the Central Government of India in terms of sub- section
(11) of section 143 of the Act, according to the information and explanations given to us and based on
the CARQO reports issued by the respective auditors of companies included in the consolidated financial
statements, to which reporting under CARQ is applicable, we report as under:

Qualifications or adverse remarks by the respective auditors in the Companies (Auditors Report) Order
(CARO) reports of the companies included in the standalone financial statements are:

'S. | Name of Company Holding/ Clause number of the

No. subsidiaty/ | CARO teport which is
associate/ | qualified or is adverse

1. | A2Z Waste Management (Aligarh) Limited Subsidiary vii(a)

(2, A27 Waste Management (Ludhiana) Limited ' Subsidiary vii(a)
3. Ecogreen Envirotech Solutions Limited Subsidiary iii(a),vii(a)

_4 | Vswach Environment (Aligarh) Private Limited Subsidiary NA
5. Vsapients Techno Services Private Limited Subsidiary | NA
6 Magic Genie Smattech Solutions Limited 1 Subsldlarv vii(a)
7. Rishikesh Waste Management Limited Subsidiaty vii(a) )

2. As required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c. The balance sheet, the statement of profit and loss including other comprehensive income, the
statement of cash flows and the statement of changes in equity dealt with by this report are in
agreement with the books of account;

d. In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specitied under Section 133 of the Act, read with relevant rules issued thereunder;

e. On the basis of the written representations received from the directors as on 31 March 2023 and
taken on record by the Board of Directots, none of the directors is disqualified as on 31 Match
2023 from being appointed as a director in terms of Section 164(2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure I”’; and

g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its fj
Ind AS financial statements;
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. The Company has made provision, as required under the applicable law ot accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts.

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For M P Gupta & Associates
Chartered Accou ;

Regn. No. SREO
) L)
(¥ :ua.ﬁnsﬁ'sza,,_]
N/ LR\ PR 0275230 & |

rasad
: A
T.f_l.ﬂr
M. No. 5019623

Date: 18.05.2023
Place: Gurugram
UDIN: 23509623BGXMRF5957
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Annexure - 11 to the Auditors’ Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the members of the company of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over consolidated financial reporting of A2Z Infraservices
Limited (“the Company”) as of 31 March 2023 in conjunction with our audit of the Ind AS financial statements
of the Company and its subsidiary companies for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial teporting critetia established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
undet the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls ovet Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed tisk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial repotting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
putposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of recotds
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention ot timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedutes may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
Match 2023, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M P Gupta & Associates

FRN 027523N |

Prasad/:"/
Date: 18.05.2023 Préprietor
Place: Gurugram M. No. 509623
UDIN: 23509623BGXMRF5957




A27 1+itraservices Limited
C wselida®d Balance Sheet as at March 31, 2023
;EAless otherwise stated, all amounts are in INR Lacs)

)
.
ASSETS:
Non-current assets:
Property, plant and equipment
Capital work in progress
Other intangible assets
Right to use of assets
Intangible asscts under development
Financial asscts:
Other financial assets
Deferred tax assets (net)
Non-current tax assets (net)
Other non-current assets

Current Assets:

Inventories

I'inancial asscts:
Trade receivables
Cash and cash equivalents
Other bank balances
l.oans
Other financial asscts

Other current assets

EQUITY AND LIABILITIES:
Equity:
tHquity share capital
Other equity
Equity attributable to equity holders of the Company
Non-controlling interests
Total equity

Liabilities:
Non-current liabilities:
Jiinancial liabilities:
Borrowings
Long term provisions
Other non-cuurent liablities

Current liabilities:
linancial liabilities:
Borrowings
Lease liability
T'radc’payables

Total outstanding dues of micro enterprises and small enterprises

Note

B DLW

O 00~ &\

10

—
W

N=RN = N,

14
14

15
18
19

20
16
21

Total outstanding dues of creditors other than micro enterprises and small enterpriscs

Other financial liabilitics
Other current liabilities
Short term provisions
Current tax liabilites

‘The accompaning notes are part of consolidated financial staterments.
This is the consolidated balance sheet referred to in our report of cven date.

For M.P. Gupta & Associates
Chartered Accountants

Rei?JJ?SZSN

M.No. |

Date: 15, nn AT

UDING erx's/ 469366 *MREFOEH

17
19
18
22

As at As at
Mazrch 31, 2023 March 31, 2022

2,575.58 2,836.02
4,210.50 4,210.50
3.81 5.69

0.80

41.94

739.59 369.37
1,059.16 350.63
3,174.28 2,733.16
496.64 510.73
12,259.56 11,058.84
462.00 450.38
7,125.14 7,881.69
538.33 678.63
141.98 13771
1,333.89 8,21535
4,883.23 6,690.18
1.116.80 1.845.55
15,601.37 25,899.49
27,860.93 36,958.33
381.60 381.60
0,443,008 125,18
6,824.68 10,504.78
(363.61) (301.39)
6,461.07 10,203.39
766.24 675.07
629.27 63024
2.852.60 3,031.48
4,248.11 4,336.79
2,737.79 4,199.19
1.25

3.81 10.02
9,236.74 9,678.61
2,660.51 2,137.08
2,500.42 6,336.14
12.48 24.36
31.50

17,151.75 22.418.15
27 860,93 36, 058.33

For and on behalf of the Board of Directors

)

Aot Mitial
Director

(DIN 00058944)

6% I
Q /LJ RUGRAM] L

il Mittal

Whole Time Director

(DIN 00872628)



A27Z Infraservices Limited
Consolidated Statement of Profit and Loss for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

Note For the year ended For the year ended
March 31, 2023 March 31, 2022
Revenue:
Revenue from operations 23 26,083.03 24,760.62
Other income 24 194.80 688.74
Total revenue 26,277.83 25,449.36
Expenses:
Cost of materials consumed 25 6,326.10 10,785.44
Change in inventories 26 (5.87) 261.86
FEmployee benefits expense 27 15,200.13 11,066.64
[Finance costs 28 702.19 850.94
Deprceciation and amortisation expenses 29 390.23 417.15
Other expenses 30 1.323.91 1.670.33
Total expenses 23.936.69 25,052.36
Profit/ (loss) before exceptional items and tax 2,341.14 397.00
Lixceptional items (Refer Note 45) (6,891.55) VBE.HD
Profit/(Loss) before tax (4,550.41) 785.89
Tax expense
Current tax 60.86 298.19
Deferred tax charge (713.74) 3379
(652.88) 331.98
Profit / (Loss) for the period (3,897.53) 453.91
Other comprehensive income:
a) Remeasurcment of defined benefit obligations 108.56 151.86
b) Income tax relating to items that will not be reclassified to profit or loss (5.2 (30.80)
103.36 121.06
Total comprehensive income/ (loss) for the period (3,794.17) 574.97
(comprising loss and other comprehensive income)
Profit is attributable to:
tiquity holders of the Company (3,820.18) 505.14
Non-controlling interests (77.35) (51.24)
Other comprehensive income is attributable to:
quity holders of the Company 88.23 115.46
Non-controlling interests 15.13 5.60
Total comprehensive income is attributable to:
Iiquity holders of the Company (3,731.95) 620.60
Non-controlling interests (62.22) (45.64)
Profit per equity share : 32
(Nominal valuc of shares INR 10)
Basic (100.11) 13.24
Diluted (100.11) 1324

"I'hc accompaning notes are part of consolidated financial statements.
This is the consolidated statement of profit and loss referred to in our report of even date

\
M. No. 508823\ |
N 4o
Mata Prasad FRN 02752 X Amit Mittal
Proprietor Director
M.No. 509623 (DIN 00058944)

Place: Gurugram
Date: 18.05.2023

UDINS 23509693 BUXMRF 55T

For and on behalf of the Board of Directors ,

Dipali Mittal
Whole Time Dircctor
(DIN 00872628)




A27 Infraservices Limited
Consolid “"Cash flow t for the year ended March 31, 2023
¢ 'nless otherwise stated, all amounts are in INR Lacs)

4 N

A Cash flow from operating activities

Net Profit before tax and non-controlling intetest (after exceptional items)

Adjustments :
Exceptional items
Depreciation and amortisation expense
Interest expense
Interest income
Amount written off
Rent LER
Provision for employee benefits
Subsidy amortised
Recognition of share based payments
Operating profit before working capital changes

Changes in working capital:
Changes in inventories
Change in trade receivables
Changes in loans
Changes in other financial assets
Changes in other assets
Changes in trade payable
Changes in other financial liabilities
Changes in other liabilities
Changes in provisions
Net changes in working capital:

Net cash generated from operations
Current taxes paid (net of refunds)
Net cash generated from operating activities

B Cash flow from investing activities
Purchase of property, plant and equipment (including capital work in progress)
Purchase of intangible asset
Fixed deposits matured / (placed) - (net)
Interest received
Net cash generated from investing activities

C Cash flow from financing activities
(Repayment of)/ Proceeds from long term borrowings (net)
(Repayment of)/ Proceeds from short term borrowings (net)
Interest paid
Net cash used in financing activitics

Net decrease in cash and cash equivalents ( A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Recongiliation of cash and cash equivalents as per the cash flow statement.

Cash and cash equivalents as per above comprises of the following :
a. Cash in hand
b Balances with banks
- i current account

The accompaning notes ate part of consolidated financial statements
This is the consolidated cash flow statement as referred to in our report of even date

For ML.P. Gupta & Associates
Chartered Accountants
Regn. T2

-

Mana Pramadd
Proprietor
M.No. 509623

Place: Gurugram
Date: 18.05.2023

UNIN G W3GH U692 BUX MREFVTD

)

For the year ended

For the year ended

March A1, 223 March i, 2022
(4,550.41) 785.88
6,891.55 (388.89)
390.23 41715
63031 850.94
(45.04) (638.43)
4194 222.46
47
287.07
(48 07) (48.07)
51.85 561
3.654.14 1,206.65
(11.62) 257.37
756 55 479.24
(10.21) 86.92
1,690.07 231877
742 96 (1,26318)
(449.34) 953.89
50522 (3,874.21)
(3,971 24) 72827
(191.35) 172.25
(938.96) (135.68)
2,715.18 1,070.97
[533.07) (419.48)
218141 A5 LAY
(124.61) (157 95)
(250)
(243 39) 4394
30.72 137.08
(339.78) 23.07
(227 66) 87255
(1,220.10) (1,161.64)
{584.5T) (614 31)
(1,982.33) (903.40)
(140.30) (228.84)
678.63 907 46
538.33 678.63

As at March 31, 2023

As at March 31, 2022

4.10 29 62
534.23 64901
538.33 678.63

For and on behalf of the Board of Directors

1

)

Amit Mittal
Director
(DIN 00058944)

&

!

"

Dvipa al
Whole Time Ditector
(DIN (0872628)



(82921800 NIQ)
HOuuuHmQ MEMH ®~O§

SIO)DAI(] JO PIeoy 31 JO Jeyaq U0 pu® JOJ

(r7685000 NIQD

J01311(]

PRI Ty

(

1568 Fulir D@ €896098 6 SVIAN

£20T°S081 e
wesdnmo) :a0e[g

£2960S 'ON'IW
s0jondorg

P mujy

NEzsrd o uliy
SRR UENGAY PRLITYT)
syeI0ssy % vadno “ J'JAT 101

“37ep UIAI JO 130dd3 JN0 U 01 posIayes Aimba T s33UBYD JO JUSWDIEIS PIIEPIOSTOD o) S SIYT,

"SJUSWIIE)S [EDURUY PIIEPHOSUOD Jo 17ed ore sajou Furredwodde oy,

L¥'6L0°9 (19°€9¢) 80°¢HY'9 8L'9V8 88891 11°2C 62°¢S6'T 17'566 19°95%°C €207 “T¢ U2TEJAl I SE dueeyq

S8°1S r 8IS - S8°1S ; . 9suadxa (JOSH) wed uondo }201s aas0[dwy
:fudewod urp[oy JO SIPUMO YIIM STONIBSUEI],
- - - - uopeuIqWo? ssautsnq yInosyy parmboy
LrpeL’s) (zz29) (S6TELE) (s6'1€L°E) = - - s swoout da1sudgaIduIcd 10T,
9¢°¢01 ¢1st €788 £C'88 . SWOITE SAISUIYIAWED IPO
(c5'L68°C) (sert) (8T°028°¢) (81°0z8°¢) - : Teof a1 30 (ss07T) / 3Y03d
6L178° (6¢'T0€) 81°ETI'0L €L'8LSY £0°LT e 62°€56°T 11566 19°95¥°C 220 7 1ady 1% se soue[eg

SjudWIISuK
s)saxdux Gmbs Surmes aarasa1 uepd [eueuy S junoooe
12107, Suronuos uuﬁm o UUE.SUM uondo )j701S  IAIISII [BISUIN) punodwod — wnruaxd
-UON ’ safopdwy Jo syuauodwod - $aNUNOIG
fmbyg
snyding pue saArasay
Auedwo?) sy jo s1apjoy Amba 01 sjqeInquuy

:Qmbs r2py g

09°18¢ 8L6"GI8'C 4! €207 ‘IS YOIEA 1€ SE DUR[Eg

resrdes areys Lmba jo anssy

0918 8L6°S18°C 2! 2202 ‘1 13dy 1 se aoueeg
4oea 01 YNI J0 sareys Kimby
dn pred £[jnj pue paquosquns ‘panssy

—— sareys
Jo .-O&E——Z “ON UHOZ

Tendes areys omby vy
1 HLON

(2B YNTJ Ul 3T¢ STUNOWE [[& ‘PIIEIS ISIMIDYIO $$I[T())
€207 “I€ YDA PIpud Ieak o 10f by w safuey) jo juswajerg pareprosuor)
PRI SIDTAIISEYU] 77V



A27Z Infraservice Limited
Summary of significant accounting policies and notes forming part of the consolidated financial
statements for the year ended March 31, 2023

1. Corporate information

A27 Infraservices Limited (‘the Company’) is the subsidiary of A2Z Infra Engineering Limited . It was
incorporated at National Capital Territory of Delhi & Haryana on April 15, 2008.

In facility management services, the company provides back end management setvices for efficient
functioning of Shopping Malls, Airports, Multiplexes, Cotporate & Business Establisments like
Operations and Maintenance (O&M) services such as Electromechanical Setvices, Environmental
Services, Mechanized Housekeeping Setvice, Security Setvices, etc., upkeep of Railway Trains & Stations
and other Comprehensive Services for Facilities/ Administration Management.

2. Significant accounting policies and key accounting estimates and judgements

2.1 Statement of compliance

These financial statements of the Group have been prepared in accordance with the Indian Accounting
Standards (Ind AS) as prescribed under section 133 of the Companies act, 2013 (“The Act”) read with
rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules 2016 issued by Ministry of Corporate Affairs (MCA’). All other relevant
provisions of the Act, as amended, are also complied with in these financial statements. The Group has
prepared these Consolidated Financial Statements which comptise the Balance Sheet as at
March 31, 2023, the Statement of Profit and Loss, the Statement of Cash Flows and the Statement of
Changes in Equity for the year ended March 31, 2023, and a summary of the significant accounting
policies and other explanatory information (together heteinafter referred to as “Consolidated Financial
Statements”).

2.2 Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS tequites management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income, expenses and disclosures of contingent assets and liabilities at the
date of these Consolidated Financial Statements. Actual results may differ from these estimates.

Estimates and underlying assumptions ate reviewed at each balance sheet date. Any tevision to
accounting estimates and assumptions are recognised prospectively i.e. recognised in the petiod in which
the estimate is revised and future periods affected.

In particular, information about significant judgements and areas of estimation uncertainty in applying
accounting policies that have the most significant effect on the amounts recognised in the financial
statements are discussed below:

Significant management judgements

The significant management judgements in applying the accounting policies of the Group that have the
most significant effect on the financial statements are as follows:

* Recognition of deferred tax assets - The extent to which deferred tax assets can be recognized is
based on an assessment of the probability of the Group’s future taxable income against which the
deferred tax assgts-cap be utilized.

red Ao
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¢ Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of
impairment of assets requires assessment of several external and internal factors which could result in
deterioration of recoverable amount of the assets.

e Evaluation of whether an arrangement contains a lease — The Group has enteted into certain
arrangement for municipal solid waste management. In such contracts, it was evaluated whether the
arrangement contains a lease based on whether an item of property, plant and equipment is specifically
identifiable and whether the arrangement contains a right to use such asset.

¢ Classification of leases — The Group enters into leasing arrangements for various assets. The
classification of the leasing arrangement as a finance lease or operating lease is based on an assessment
of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease
term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of
lease term to the asset’s economic life, proportion of ptresent value of minimum lease payments to fair
value of leased asset and extent of specialized nature of the leased asset.

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be
substantially different.

e Recoverability of advances/ receivables — At each balance sheet date, based on discussions with
the respective counter-patties and internal assessment of their credit worthiness, the management
assesses the recoverability and expected credit loss of outstanding receivables and advances. Such
assessment requires significant management judgement based on financial position of the counter-
parties, market information and other relevant factor.

e Classification of assets and liabilities into current and non-current — The management classifies
the assets and liabilities into current and non-current categories based on management’s expectation of
the timing of realisation of the assets or timing of contractual settlement of liabilities.

e Impairment of assets — In assessing impairment, management estimates the recoverable amounts of
each asset (in case of non-financial assets) based on expected future cash flows and uses an interest
rate to discount them. Estimation uncertainty relates to assumptions about future cash flows and the
determination of a suitable discount rate.

e Useful lives of depreciable/ amortisable assets (Property plant and equipment and intangible)
— Management reviews its estimate of the useful lives of depreciable/ amortisable assets at each
reporting date, based on the expected utility of the assets. Uncertainties in these estimates relate to
technical and economic obsolescence that may change the utility of certain software and other plant
and equipment.

e Revenue recognition — The Group uses the Input method (percentage completion method) in
accounting for its revenue from construction services. The use of percentage-of-completion method
requires the Group to estimate costs expended to date as a proportion of the total costs to be
expended. Costs expended have been used to measure progress towards completion as thete is a
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* Defined benefit obligation (DBO) ~ Management’s estimate of the DBO is based on a number of
critical underlying assumptions such as standard rates of inflation, trends, mortality, discount rate and
anticipation of future salary increases. Variation in these assumptions may significantly impact the
DBO amount and the annual defined benefit expenses.

® Fair value measurements ~ Management applies valuation techniques to determine the fair value of
financial instruments (where active market quotes are not available). This involves developing
estimates and assumptions consistent with how market participants would price the instrument.
Management bases its assumptions on observable data as far as possible but this is not always
available. In that case management uses the best information available.

2.3 Significant accounting policies

a) Principles of consolidation

Subsidiary

The consolidated financial statements include the financial statements of the Company and all its
subsidiaries, over which the group has control. The group controls an entity when the group is exposed
to, or has the right to, variable returns from its involvement with the entity and has the ability to effect
those returns through its power to direct the relevant activities of the entity.

Subsidiary Companies are consolidated on a line-by-line basis by adding together the book values of the
like items of assets, liabilities, income and expenses after eliminating all significant intra-group balances
and intra-group transactions and also unrealized profits ot losses, except where cost cannot be recovered.
The results of operations of a subsidiary are included in the consolidated financial statements from the
date on which the parent subsidiary relationship came into existence.

Non-controlling interests in the results and equity of subsidiaties are shown separately in the consolidated
statement of profit and loss, consolidated statement of changes in equity and balance sheet respectively.

Accounting policy of the subsidiaties have been changed where necessary to ensure consistency with the
policy adopted by the group. The financial statements of the entities used for the purpose of
consolidation are of the same reporting date as that of the Company i.e. year ended March 31.

b) Revenue recognition
The Group has adopted Ind AS 115 “Revenue from Contracts with Customers™ effective April 1,
2018. Ind AS 115 supersedes Ind AS 11 “Constructon Contracts” and Ind AS 18 “Revenue
Recognition”. The Group has applied Ind AS 115 using the cumulative catch-up transition method
and impact of transition to Ind AS 115 has been adjusted against the Retained Earnings as at April 1,
2018, if any. Accordingly, the figures of the previous year are not restated under Ind AS 115.

The Group recognises revenue from contracts with customers when it satisfies a performance
obligation by transferring promised goods or service to a customer. The revenue is recognised to the
extent of transaction price allocated to the performance obligation satisfied. Performance obligation
is satisfied over time when the transfer of control of good ot setvice to a customer is done over time
and in other cases, performance obligation is satisfied at a point in time. For performance obligation
satisfied over time, the revenue recognition is done by measuring the progress towards complete
satisfaction of performance obligation. The progtress is measured in terms of a proportion of actual




A27 Infraservice Limited
Summary of significant accounting policies and notes forming patrt of the consolidated financial
statements for the year ended March 31, 2023

Transaction price is the amount of consideration to which the Group expects it to be entitled in
exchange for transferring goods ot services to a customer excluding amounts collected on behalf of a
third party. Variable consideration is estimated using the expected value method or most likely
amount as apptropriate in a given circumstance. Payment terms agreed with a customer are as per
business practice and the financing component, if significant, is separated from the transaction price
and accounted as interest income.

Costs to obtain a contract which are incutted regatdless of whether the contract was obtained are
charged-off in profit & loss immediately in the period in which such costs ate incurred. Incremental
costs of obtaining a contract, if any, and costs incurted to fulfil a contract are amortised over the
petiod of execution of the contract in proportion to the progress measured in terms of a proportion
of actual cost incurred to-date, to the total estimated cost attributable to the petformance obligation.

Significant judgments are used in:

a) Determining the revenue to be recognised in case of performance obligation satisfied over a period
of time. Revenue recognition is done by measuting the progress towards complete satisfaction of
performance obligation. The progtess is measured in terms of a propottion of actual cost incurred to-
date, to the total estimated cost atttibutable to the petformance obligation.

b) Determining the estimated losses, which are recognised in the period in which such losses become
g > gn p
probable based on the expected total contract cost as at the reporting date.

i. Revenue from operation and maintenance service :

Revenue from maintenance contracts and renting of equipments are recognised pro-rata over the
period of the contract as and when services are rendered in accordance with the terms of the
respective contract.

ii. Revenue from sale of goods

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to
the buyer, usually on delivery of the goods. The Group collects sales taxes, value added taxes (V. AT) and
goods and service tax (GST) on behalf of the government and, therefore, these are not economic benefits
flowing to the Group. As such they are excluded from the amount tecognised as revenue.

iii. Interest

For all debt instruments measured either at amortised cost or at fair value through other comprehensive
income [OCI], interest income is recorded using the effective interest rate [EIR]. EIR is the rate that
exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or
to the amortised cost of a financial liability. When calculating the effective interest rate, the Group
estimates the expected cash flows by considering all the contractual terms of the financial instrument [for
example, prepayment, extension, call and similar options] but does not consider the expected credit
losses.

iv. Other income

Other income is recognised when no significant uncettainty as to its determination or realisation exists.
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c) Foreign currencies transactions

The Group's financial statements are presented in INR, which is also the functional cutrency of the
Group. Foreign currency transactions are translated into the functional cutrency of the Group, using the
exchange rates prevailing at the dates of the transactions (spot exchange rate).

Foreign exchange gains and losses resulting from the settlement of such transactions and from the re-
measurement of monetary items denominated in foreign cutrency at year-end exchange rates are
recognised in the Statement of Profit and Loss.

Non-monetaty items atre not retranslated at year-end and are measured at historical cost (translated using
the exchange rates at the transaction date), except for non-monetaty items measured at fair value which
are translated using the exchange rates at the date when fair value was determined.

Exchange differences arising on the settlement of monetaty items or on translating monetaty items at
rates different from those at which they wete translated on initial recognition duting the period or in
previous financial statements shall be recognised in Statement of Profit and Loss in the period in which
they arise. When a gain or loss on a non-monetary item is recognised in other comprehensive income, any
exchange component of that gain or loss shall be recognised in other comprehensive income. Conversely,
when a gain or loss on a non-monetary item is recognised in Statement of Profit and Loss, any exchange
component of that gain or loss shall be recognised in the Statement of Profit and Loss. The financial
statements of an integral foreign operation are translated as if the transactions of the foreign operation
have been those of the Group itself.

d) Property, plant and equipment (PPE)
i. Initial recognition

Property, plant and equipment are stated at cost less accumulated depteciation and impairment losses, if
any.

Cost comprises the purchase price and any attributable / allocable cost of bringing the asset to its
working condition for its intended use. The cost also includes direct cost and other related incidental
expenses.

When significant components of property and equipment are requited to be replaced at intervals,
recognition is made for such replacement of components as individual assets with specific useful life and
depreciation as if these components are initially recognized as separate asset. Subsequent costs are
included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Group. All other repair
and maintenance costs are recognised in profit ot loss as incurred.

ii. Subsequent measurement

Depreciation is provided from the date the assets are ready to be put to use, on straight line method as
per the useful life of the assets as prescribed under Part C of Schedule II of the Companies Act, 2013
except for leasehold land which is amortised over the lease term on straight line basis.
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Particulars Useful life (Straight line method)
Building 3-60 years

Office equipment 5 years

Plant and equipment 8-15 years

Computers 3-6 years

Furniture and fixtures 8-10 years

Vehicles 6-10 years

Depreciation method, useful life and residual value are reviewed periodically.

Gains or losses atising on the disposal of propetty, plant and equipment are determined as the difference
between the disposal proceeds and the carrying amount of the assets and are recognized in profit or loss
within ‘other income’ or ‘other expenses’ respectively.

e) Intangible assets

Intangible asset include Computer software which is stated at cost less accumulated amortisation. This
software is amortised on a straight line basis over the estimated useful life of five to six years, as
determined by the management.

f) Leases

i.  Where the Group is the lessee

For any new contracts entered into on or after April 1, 2019, the Group considets whether a contract is,
or contains a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an
asset (the underlying asset) for a petiod of time in exchange for consideration’.

Classification of leases

The Group enters into leasing arrangements for various assets. The assessment of the lease is based on
several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s option to extend/purchase etc.

Recognition and initial measurement

At lease commencement date, the Group recognizes a right-of-use asset and a lease liability on the
balance sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of
the lease liability, any initial direct costs incurred by the Group, an estimate of any costs to dismantle and
remove the asset at the end of the lease (if any), and any lease payments made in advance of the lease
commencement date (net of any incentives received).

Subsequent measurement
The Group depreciates the right-of-use assets on a straight-line basis from the lease commencement date

to the eatlier of the end of the useful life of the right-of use asset or the end of the lease term. The Group
also assesses the right-of-use asset for impairment when such indicators exist.
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At lease commencement date, the Group measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Group’s incremental botrowing rate. Lease payments included in the measurement of the
lease liability are made up of fixed payments (including in substance fixed payments) and variable
payments based on an index or rate. Subsequent to initial measurement, the liability will be reduced for
payments made and increased for interest. It is re-measured to reflect any reassessment or modification,
or if there are changes in in-substance fixed payments. When the lease liability is re-measured, the
corresponding adjustment is reflected in the tight-of-use asset.

The Group has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognizing a right-of-use asset and lease liability, the payments in relation to these
are recognized as an expense in standalone statement of profit and loss on a straight-line basis over the
lease term.

ii. Whete the Group is lessor

Leases in which the Group does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Rental income from operating lease is recognized on a straight-line
basis over the term of the relevant lease, except when the lease rentals, increase are in line with general
inflation index. Initial direct costs incutred in negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognized over the lease term on the same basis as rental
income. Contingent rents ate recognized as revenue in the period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer
from the Group to the lessee. Amounts due from lessees under finance leases are recorded as receivables
at the Group’s net investment in the leases. Finance lease income is allocated to accounting periods so as
to reflect a constant periodic rate of return on the net investment outstanding in respect of the lease.

g) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

i. Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognized when the Group becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted by transaction costs,
except for those cartied at fair value through profit ot loss which are measured initially at fair value.

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial

assets) is primarily derecognised (i.e. removed from the Group’s balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

o The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (1) the Group has transferred substantially all the risks and rewards of the
asset, or (2) the Group has neither transfetred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

ecgopnised when the obligation under the liability is discharged or cancelled or
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ii. Classification and subsequent measurement of financial assets

For the purpose of subsequent measurement, financial assets ate classified into the following categories
upon initial recognition:

e Debt instruments at Amortised cost

e Debt instruments at Fair value through other comprehensive income (FVTOCI)

¢ Debt instruments, derivatives and equity instruments at Fair value through profit or loss (FVIPL)

e Equity instruments measured at Fair value through other comprehensive income (FVTOCI)

¢ Equity instruments measured at Fair value through profit or loss (FVIPL)

» Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

1. The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

2. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (LIR) method. Amortised cost is calculated by taking into account any discount ot
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss.

» Debt insttuments at fair value through other comprehensive income

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

1. The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and
2. The asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in the other comprehensive income (OCI).
However, the Group recognizes interest income, impairment losses & reversals and foreign exchange gain
or loss in the statement of profit and loss. On derecognition of the asset, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to statement of profit and loss. Interest
earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

» Debt insttuments at fair value through profit or loss

IF¥TPL is a residual category for debt instruments. Any debt instrument, which does not meet the critetia
for categorization as at amottized cost or as FVTOCI, is classified as at FVIPL.

In addition, the Group may elect to designate a debt instrument, which otherwise meets amortized cost
or FVTOCI criteria, as at FVIPL. However, such election is allowed only if doing so reduces ot
eliminates a measure
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Debt insttuments included within the FVIPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

» Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are
held for trading are classified as at FVIPL. For all other equity instruments, the Group may make an
irrevocable election to present in othet comprehensive income subsequent changes in the fair value. The
Group makes such election on an instrument by- instrument basis. The classification is made on initial
recognition and is itrevocable.

Equity instruments included within the FVIPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in OCI. There is no recycling of the amounts from OCI
to statement of profit and loss, even on sale of investment. However, the Group may transfer the
cumulative gain or loss within equity.

iii. Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost.

b) Trade receivables or any contractual right to teceive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18

¢) Loan commitments which are not measured as at FVIPL

d) Financial guarantee contracts which are not measured as at FVIPL

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables ot contract revenue receivables; and the application of simplified approach does not require
the Group to track changes in credit risk. Rathet, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has
not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk
has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
insttument improves such that thete is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

The Group does not have any purchased or originated credit-impaired (POCI) financial assets, i.e.,
financial assets which are credit impaired on purchase/ origination.

iv. Classification and subsequent measurement of financial liabilities

All financial liabilities are recognised initially at its fair value adjusted by directly attributable transaction
costs.
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The measurement of financial liabilities depends on their classification, as described below:

» Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incutred for the purpose of repurchasing in the neat
term. Gains or losses on liabilities held for trading ate recognised in the profit or loss.

The Group has not designated any financial liability as at fair value through profit and loss.
> Financial liabilities measured at amortised cost

After initial recognition, interest-bearing loans and botrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised.

Amortised cost is calculated by taking into account any discount ot premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

h) Equity shares

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds.

1) Equity shares
Nature and purpose of reserves;

a) General reserve
General reserves can be used for the purpose and as per guidelines in the Companies Act, 2013

b) Securities ptemium teserve
Securities premium is used to record the premium on issue of shares or debentures. The reserve
will be utilised in accordance with the provisions of the Act.

c) Net gain on fair value of defined benefit plans
The Group have recognised remeasutement gains/ (loss) on defined benefit plans in Other
Comprehensive Income (OCI). These changes are accumulated within the OCI resetve within
other cquity. The Group transfers amounts from this reserve to retained carnings when the
relevant obligations are derecognised.

d) Capital reserves
It represents the gains of capital nature which mainly includes the excess of value of net assets
acquired over consideration paid by the Group for business combination in earlier years.

e) Employee stock option plan reserves
The Holding company has four type of Option scheme undet which options to subsctibe for the
compiny's &
e
&y

guve been granted to certain employees. The Employee &
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Reserves is used to recognise the value of equity settled share based payments provided to
employees.

j)  Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term,
highly liquid investments (original maturity less than 3 months) that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integtral patt of
the Group’s cash management.

k) Government grant

Grants from the government are recognised at their fair value where there is a reasonable assurance that
the grant will be received and the group will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the period
necessary to match them with the costs that they are intended to compensate and presented within other
income.

Government grants relating to the purchase of property, plant and equipment are included in non-current
liabilities as deferred income and are credited to profit or loss on a straight-line basis over the expected
lives of the related assets and presented within other income.

) Income taxes

Tax expense recognised in statement of profit and loss comprises the sum of deferred tax and current tax
not recognised in Other Comprehensive Income (‘OCT) or directly in equity. ’

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Income Tax Act, 1961. Current income-tax telating to items recognised outside statement of
profit and loss is recognised outside statement of profit and loss (either in OCI or in equity). Current tax
items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions whete appropriate.

Deferred tax is provided on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date. Defetred tax liabilities are
generally recognised in full for all taxable temporary differences. Deferred tax assets are recognised to the
extent that it is probable that the underlying tax loss, unused tax credits or deductible temporary
difference will be utilised against future taxable income. This is assessed based on the Group’s forecast of
future operating results, adjusted for significant non-taxable income and expenses and specific limits on
the use of any unused tax loss or credit. Deferred tax assets or liability arising during tax holiday petiod is
not recognised to the extent it reverses out within the tax holiday period. Unrecognised defetred tax
assets are re-assessed at each reporting date and are recognised to the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
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substantively enacted at the reporting date. Deferred tax relating to items recognised outside statement of
profit and loss is recognised outside statement of profit and loss (either in OCI or in equity). Defetred tax
items are recognised in cottelation to the undetlying transaction either in OCI or directly in equity.
Deferred tax assets and deferred tax liabilities ate offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the defetred taxes relate to the same taxable entity and
the same taxation authority.

m) Fair value measurement

The Group measures financial insttuments at fair value on initial recognition

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

# In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability

The ptincipal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that matket participants act in their economic best
interest. A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that s
significant to the fair value measurement as a whole:

® Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

o Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

n) Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Group estimates
the asset’s recoverable amount. An asset’s recovetable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows

that are largely independent of those from other assets or group of assets.

{“‘\ -
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Summaty of significant accounting policies and notes forming part of the consolidated financial
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In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. If no such transactions can be identified, an approptiate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or
other available fair value indicators.

o) Inventories

Inventories are valued at the lower of cost and net realisable value. Net realizable value is the estimated
selling price in the otdinaty coutse of business, less estimated costs of completion and to make the sale.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

a. Raw Materials, Packing Matetial and Stores & Spare Parts: Cost includes cost of purchase and other
costs incutred in bringing the inventories to their present location and condition. Cost is determined
on first-in-first-out basis.

b. Finished Goods and Work-in-Progress: Cost includes cost of direct materials, labour and a
propotrtion of manufacturing overheads based on the normal operating capacity, but excluding
botrowing costs. Cost is determined on first-in-first-out basis.

c. Stock-in-Trade: Cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on first-in-first-out bass.

p) Provisions, contingent liabilities and contingent assets

A provision is recognised when:

o The Group has a present obligation as a result of a past event;

e It is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; and ’

e A reliable estimate can be made of the amount of the obligation.

Provisions are measured at the management’s best estimate of the expenditure required to settle the
present obligation at the end of the reporting petiod. If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage of
time is recognised as interest expense. The expense relating to a provision is presented in the statement of
profit and loss net of any reimbursement.

The Group does not recognise contingent liabilities but it is disclosed in the financial statements unless
the possibility of an outflow of resources embodying economic benefits is remote.

Contingent asset is not recognised in the financial statements.
q) Employee benefits

i. Short-term employee benefits




A2Z Infraservice Limited
Summary of significant accounting policies and notes forming part of the consolidated financial
statements for the year ended Match 31, 2023

All employee benefits payable wholly within twelve months of rendering the service are classified as
short term employee benefits. Benefits such as salaries, wages, petformance incentives, etc. are
recognised at actual amounts due in the petiod in which the employee renders the related service.

ii. Post-employment benefits

1. Defined contribution plans: The Group makes payments made to defined contribution plans such
as provident fund and employees’ state insurance. The Group has no further payment obligations
once the contributions have been paid. The contributions are accounted for as defined contribution
plans and the conttibutions are recognised as employee benefit expense when they are due. Prepaid
contributions are recognised as an asset to the extent that a cash refund or a reduction in the future
payments is available.

2. Defined benefit plans: The liability or asset recognised in the balance sheet in respect of defined
benefit gratuity plans is the present value of the defined benefit obligation at the end of the reporting
petiod less the fair value of plan assets. The defined benefit obligation is calculated annually by
actuaries using the projected unit credit method.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Remeasurement gains and losses atising from expetience adjustments and changes in actuarial
assumptions are recognised in the petiod in which they occur, directly in other comprehensive
income. They ate included in retained earnings in the statement of changes in equity and in the
balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

3. Other long-term employee benefits: Other long-term employee benefits is recognised as an expense
in the Statement of Profit and Loss as and when they accrue. The Group determines the liability using
the Projected Unit Credit Method, with actuarial valuations carried out as at the balance sheet date.
Actuarial gains and losses in respect of such benefits are charged to the Statement of Profit and Loss.

t) Borrowing costs

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowing are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in the Statement of Profit and Loss over the period of the
borrowings using the effective interest method.

General and specific botrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset ate capitalised during the period of time that is required to complete and
prepate the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial
petiod of time to get ready for their intended use or sale.

Investment income eatned on the temporaty investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
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Summary of significant accounting policies and notes forming part of the consolidated financial
statements for the year ended March 31, 2023

s) Earnings per share

Basic earnings per shate is calculated by dividing the net profit / (loss) for the year attributable to equity
shareholders by weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted eatnings per share, the net profit / (loss) for the year attributable to
equity shareholders and the weighted average numbers of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

t) Segment reporting

Operating Segments are identified based on financial information that is regularly reviewed by the chief
operating decision maker (CODM) in deciding how to allocate resources and in assessing petformance.
The primary reporting of the Group has been performed on the basis of business segment. Segments
have been identified and reported based on the nature of the products, the risks and returns, the
organization structure and the internal financial reporting systems. The Group is operating into following
segments 1) Facility Management Services if) Municipal Solid Waste Management

u) Share based payments

The fair value of options granted under Employee Stock Option Plan is tecognised as an employee
benefits expense with a cotresponding increase in equity. The total amount to be expensed is determined
by reference to the fair value of the options. The total expense is recognised over the vesting period,
which is the period over which all of the specified vesting conditions are to be satisfied. At the end of
each period, the entity revises its estimates of the number of options that are expected to vest based on
the non-market vesting and setvice conditions. It recognises the impact of the revision to original
estimates, if any, in statement of profit and loss, with a cotresponding adjustment to equity.

v)  Cutrent/non-cutrent classification

The Group presents assets and liabilities in the balance sheet based on cutrent/ non-current classification.
An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle
Held ptimatily for the purpose of trading
Expected to be realised within twelve months after the reporting period, or

® e e @

Cash or cash equivalent unless restricted from being exchanged ot used to settle a liability for at least
twelve months after the reporting period

All other asscts are classified as non-current.

A liability is current when:

s It is expected to be settled in normal operating cycle
o Tt is held primatily for the purpose of trading

e Itis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period

All other liabilities are classified as non-current.
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Deferred tax assets and liabilities are classified as non-current assets and liabilities.

w) Rounding off of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as
pet the requirement of Schedule III, unless otherwise stated.

x) Exceptional items
When items of income and Expense within l'll.‘nﬁl ar loss from ardin 1ALy activities are of such size, nature

ot incidence that their disclosure is relevant to explain the performance of the enterprise for the period,
the nature and amount of such matetial items ate disclosed separately as exceptional items.
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A2Z Infraservices Limited
Notes forming patt of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR lacs)

Note 3.: Capital work in progress

Assets under construction comprises of expenditure for the Building and plant in the course of construction. The amount of

expenditure recognised in carrying amount of capital work in progress are as under.

As at As at
March 31, 2023 March 31, 2022
Buildings under construction 1,111.98 1,111.98
Power plant equipment's under erection 2,059.21 2,059.21
Botrowing costs capitalised 184.87 184.87
Other expenses (directly attributable to construction/erection of assets) :
Employee benefit expense 107.81 107.81
Depreciation 156.56 156.56
Other directly attributable expenses (including trial/test run expenses) 805.53 805.53
Less:- Revenue recognised during trial run period (215.47) (215.47)
Total 4,210.49 4,210.50
Aging of Capital work in progress
Amount in CWIP for a period of 2021-22
Particulars Total
e 1-2 years 2-3 years More than 3 years
year
Projects in progress 134.12 . 1.85 135.97
Projects temporarily 4.50 4,070.02 4,074.52
suspended
Total - 134.12 4.50 4,071.87 4,210.49

(This space has been intentionally left blank)




-A27 Infraservices Limited

Nd'tes forming part of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

Note 4 : Other intangible assets
Details of the other intangible assets and their carrying amounts are as follows:

Gross cartying amount:
Balance as at April 1, 2022
Additions
Disposals/adjustment
Disposal of subsidiary
Balance as at March 31, 2023

Amortisation and impairment:
Balance as at April 1, 2022
Amortsation
Disposal of subsidiary
Balance as at March 31, 2023

Net carrying amount:
Balance as at March 31, 2023
Balance as at March 31, 2022

* Intangible assets under development includes software under implementation.

Computer Software

Intangibles assets
under
development®*

271.25
2.50

41.94
(41.94)

273.75

265.56
4.38

269.94

3.81

5.69

41.94

Note 4.1: The Company does not have any outstanding conttactual commitments to purchase any items of intangible assets.

Note 4.2: Additions do not include any internally generated assets.

Note 4.3: Intangible assets are pledged as collateral for borrowings from banks/ financial institutions (Refer Note 15 and Note 20).




A27Z Infraservices Limited

. Notes forming part of the conssliluied financial statements for the year ended March 31, 2023

* (Unless otherwise stated, all amounts are in INR Lacs)

Note 5 : Loans

[Unsecured considered good, unless otherwise stated]
Loan to employees

Loans to related party

Interest accrued but not due from related parties
Less: Provision for doubtful deposits

Total

Note 6 : Other financial assets

[Unsecured, considered good unless otherwise stated]
Security deposits

Eamest money deposit with customers

Advance recoverable in cash

Subsidy recievables

Retention money

Advance recoverable from related party

Contract revenue in excess of billing

Interest accrued on fixed deposits

Bank deposits with mote than 12 months maturity **
Total

** Held as margin money against bank guarantee and letter of credit and as debt service teserve account against term loan from banks.

Note 7 : Deferred tax assets (net)

Deferred tax liabilities
Depreciation

Deferred tax assets
Unabsorbed loss and depreciation
Provision for doubtful advances and other receivables
Provision for doubtful debts and unbilled receivables
Other provisions for expense allowance on payment
basis under income tax act(net)

Total

Note 8 : Non-current tax assets (net)

Advance tax (net of provision)

Total

Note 9 : Other assets

[Unsecured, considered good unless otherwise stated]
Capital advances
Other advances
Prepaid expenses
Balances with government authorities
Total

As at As at
March 31, 2023 March 31, 2022
Current Non - Current Current Non - Current
087 1.16
4,200 44 4,200.15
548 51 4,014.04
3,415.93 <
1,333.89 - 8,215.35 -
As at As at
March 31, 2023 March 31, 2022
Current Non - Current Current Non - Current
361.07 261.63 361.98 130.53
103.66 155.31
279.22 36295
135.37
1,168.68 1,092.01
71220 627.81
2,240 61 3,950.27
17.79 0.14 4.48 0.14
477.82 238.7
4,883.23 739.59 6,690.18 369.37
Credit /(Charge) to
Aelat statement of profit As at
March 31, 2023 and loss March 31, 2022
39.27 (5T 44 97
1037 [&.70) 97
1283 1283
859.76 775.62 84.14
55.85 47.77 8.8
169 99 (120.56)
Jp %
10843 TOLES a5l
1,059.16 708.53 350.63
As at As at
March 31, 2023 March 31, 2022
3,174.28 2733.16
3,174.28 2,733.16
As at As at
March 31, 2023 March 31, 2022
Current Non-Current Current Non-Current
445.96 460.05
81335 1,531.34
76.34 44.27
22711 50.68 269 94 50.68
1,116.80 496.64 1,845.55 510.73
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Notes forming part of the consolidated financial statements for the year ended March 31, 2023
“(Unless otherwise stated, all amounts are in INR Lacs)

Note 10 : Inventories As at As at
March 31, 2023 March 31, 2022
[Valued at lower of cost or net realisable value]
Project stores andgpares 22.24 16 50
Finished goods 439.76 433.88
Total 462.00 450.38
Note 10.1: Inventories are pledged as collateral for borrowings from banks (Refer Note 15 and Note 20).
Note 11: Trade receivables As at As at
March 31, 2023 March 31, 2022
Trade receivables - (Unsecured):
From other than related parties
Considered good 6,701.12 7,336.25
Considered doubtful 22485 337.22,
6,925.97 7,673.47
From related parties
Considered good 424.02 545.44
Considered doubtful
424.02 545.44
Less: Allowances for doubtful debts (Refer Note 11.1) (224.85) (337.22)
Total 7,125.14 7,881.69
Note 11.1: The movements in the allowance for doubtful debts is presented below: For the year ended Fot the year ended
March 31, 2023 March 31, 2022
Balance as at the beginning of the year 337.22 337.22
Changes in provision
Add: Acquisition of subsidiary
Balance as at the end of the year 337.22 337.22

Note 11.2 : All trade receivables are short-term. The effect of any difference between the effective interest rate applied and the estimated current market rate is not significant.
Allowance for credit losses has been recorded accordingly within other expenses, and is based on the expected credit loss methodology

#
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Notes forming part of the consolidated financial statements for the year ended March 31, 2023

'(Unless otherwise stated, all amounts are in INR Lacs)

Ageing of trade receivables at March 31, 2023

{'.h.lllln.rldin. ar l'll’il"ﬂ'lpg penods from due date of payient
Particulars Less than 6 6 months 1-2 2-3 More than 3
Total
months 1 year years years years
{1iUndisputed "I'tade recetvables — considered good 3.650 2 11472 23.15 1,064.69 1.809.01 6,661.77
(if)Undisputed Trade Receivables — which have
significant increase in credit risk 019 224.66 224.85
(i) Undisputed 1 rade Recervables — credit impatred (0.19) (224.66) = 224.85
(iv) Disputed T'rade Receivables — considered pood 463 37 463.37
(v) Disputed Trade Receivables — which have significani
increase in credit risk .
(vi) Disputed Trade Receivables — credit impaired -
Less: Allowances for doubtful debts -
Total 3,650.20 114.72 23.15 1,064.69 2,272.38 7,125.14
Ayging of trade receivables st March 31, 2022
Cutstanding for fulleming perods from due date of paymon
Particulars Less than 6 6 months 1-2 2-3 More than 3 Total
months 1 year years years years
(NUndisputed Trade receivables — considered good 3.872 05 401 14 1.174.06 1.111.43 1.196.65 7.755.34
(ii)Undisputed Trade Receivables — which have
significant increase in credit risk 0,19 0
(1) Undisputed 1rade Recervables — credit impaired (0.19) (334.27)|+ 334.46
(iv) Disputed 1'rade Receivables — considered good 460.62 460.62
(v) Disputed Trade Receivables — which have significant
increase in credit risk -
(vi) Disputed Trade Reccivables — credit impaired -
Less: Provision for Trade receivables
Total 3,872.05 401.14 1,174,06 1,111.43 1,323.00 7,881.69 |
Note 12 : Cash and cash equivalents As at As at
March 31, 2023 March 31, 2022
Balances with banks 53423 649 01
Cash in hand 410 29 62
Total 538.33 678.63
Note 13 : Other bank balances As at As at
March 31, 2023 March 31, 2022
Fixed deposit with bank having original maturity of more than thice months less than a year™ 141 98 137.71
Total 141.98 137.71

[*] Fixed deposits with banks held as matgin money fot issue of bank guarantees and as debt service reserve account against term loans from banks
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! (Unless otherwise stated, all amounts are in INR Lacs)

Note 15 : Non- current borrowings

As at As at
March 31, 2023 March 31, 2022

Carried at amortised cost - Secured Current Non-Current Current Non-Current
Term loans (Refer Note 15.1)

[From banks 266.67
Vehicle and equipment loan from banks

From banks (Refer Note 15.3) 1344 9.00 770

I'rom financial institution (Refer Note 15.3) 2372 42.88 279 2154

Unsecured
Debt Component of Compound Financial Instruments -
Debenture/Preference shates (Refer Note 15 2) 23136 645.83
Total 37.16 766.24 278.46 675.07

Note 15.1 Term loan from Banks

Term loan outstanding of INR Nil (March 31, 2022 INR 266 67 lacs), in case of A27. Infraservices Limited, from Yes Bank Limited is secured by first pari-passu chatge on all
the Tixed assets of company (both present and future) and second pari-passu charge on current assets and also unconditional and irrevocable personal guarantee of Mr Amit
Mittal (Managing Director) of the Company and corporate guarantee of holding company namely A27 Infra Engenieting Limited. The loan is repayable in 48 equal monthly
installment after a moratodum of 12 months from the date of first disbursement The loan carties an interest rate of 1.05% ("spread") over and above 6 Months MCLR In the
current year, comapny has entered into an settlement agreement with banks for one time settlement of the above loan

Note 15.2 Debt portion of debentures / Preference shares

1 Zero coupon debentures issued by A2Z Waste management (Aligarh) Limited (subsidiary company) of INR 630.00 lakhs issued to A2Z Waste management (Ranchi) Limited
on October 1, 2016 till October 1, 2056. This being compound financial instrurnent, the same has been discounted and debt portion is shown as borrowing in the group financial
statement,

2 Preference shares issued by A27 Waste management (I.udhiana) 1.imited (subsidiary company) of TNR 630 00 lakhs issucd to Mansi Bijlee and Rice Mills Limited on September
26, 2016 dll September 26, 2031. This being compound financial instrument, the same has been discounted and debt portion is shown as borrowing in the group financial
statement

3 Zero Coupon CCDs of face value of Rs.100/- are unsecured and cach Zero Coupon CCDs shall be compulsorily convertible into 0.01% Non-Patticipative Cumulative
Redeemable Preference Shates of face value of Rs 10/~ (Rupces Ten Only) cach, at a price of Rs.10/- (Rupees Ten Only) each and redeemable at par.

The conversion of Zero Coupon CCDs into 0 01% Non-Participative Cumulative Redeemable Preference Shares shall take place on or before ten (10) years from the date of issuce
ie. on or before December 30, 2026 as mutually agreed between the parties

Note 15.3: Vehicle loans:
1) Vehicle loan outstanding of INR 13 44 lakhs (March 31, 2022 TNR 16 70 lakhs), in case of licogreen Envitotech Solufions Limited , from Bank of Baroda is secured by charge
on all the respecitve vehicle The loan is repayable in 611 equal monthly instalment and carrics an interest rate of 9.10%

2) ‘T'erm loan outstanding of aggregate INR 66 60) lakhs (March 31, 2022 INR 24 33 lakhs), in case of Ticogreen Envirotech Solutions Limited , from Kogta Financial (India)
Lmited is sccured by chatge on all the respecitve vehicle ‘The loan is 1epayable in 48 and 35 equal monthly instalment and carties an interest rate of 17.81% pa.

As at As at
March 31, 2023 March 31, 2022
Current Non-Current Current Non-Current
Note 16 : Lease liability
lease Liability 1.25
. - 1.25 -
As at As at
Note 17 : Other financial liabilities March 31, 2023 March 31, 2022
Current Non-Current Current Non-Current

Interest accrued on borrowings from others 3368 15.46
Intetest accrued on borrowings from telated party 91741 917.42
Temporary book overdraft 0.85
Payable against purchase of property, plant and equipment: dues of micro and 35.41
small enterpriscs
Payable against purchase of propetty, plant and equipment: others 65.50 6679
Sccurity Deposit 41835 66.80
Bank overdraft 006 506
Payable to :

- Related party 1,216.16 1,01941

- Others 35 0388

2,660.51 2,137.08 .
o
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Notes forming part of the consolidated financial statements for the year ended March 31, 2023

(Unless otherwise stated, all amounts are in INR Lacs)

Note 18 : Provisions

Provision for employee benefits

Provision for gratuity

Provision for compensated leave absences
Total

i) Defined benefit plan and long term employment benefit

A General description:
Gratuity [Defined benefit plan]:

As at As at
March 31, 2023 March 31, 2022
Current Non-Current Current Non-Current
1248 62927 622 630.24
18 14
12.48 629.27 24.36 630,24

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit method made at the end of each financial year

Every employce who has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service The scheme is

funded with an insurance company in the form of a qualifying insurance policy.

Leave wages [Long term employment benefit]:

The employees of the Group are entitled to leave as per the leave policy of the Group. The Group treats accumulated leave expected to be cartied forward beyond twelve months,
as long term employee benefit for measurement purposes: Such long term compensated absences are provided for based on actuarial valuation using the projected unit credit

method at the year end. Actuarial gains/losscs should be recognized in Statement of Profit and Loss

A reconciliation of the Group’s defined benefit obligation (DBO) and plan assets, i.e. the gratuity plan, to the amounts presented in the statement of financial

position for each of the reporting periods is presented below:

Assets and liability (Balance sheet position)

Present value of obligation
Fair value of plan assets

Net asset / (liability)

Expenses recognised during the year

In statement of profit and loss
In other comprchensive income

Total expenses recognized during the year

Defined benefit obligation
The details of the Group's DBO are as follows:

Present value of obligation as at the beginning

Current service cost

Interest CXPense or cost

Re-measurement (o1 Actuarial) (gain) / loss arsing from:
-change in demographic assumptions

-change in financial assumptions

-experience variance (e Actual expetiencevs assumptions)
Bencfits paid

Adjustment on account of acquisition of subsdiary

Present value of obligation as at the end
Bifurcation of net liability
Cutrent liability (Short term)

Non-curtent liability (long term)
Net liability

Plan assets

The reconciliation of the balance of the assets held for the Group’s defined benefit plan is presented below:

Changes in the fair value of plan assets

Fair value of plan assets as at the beginning
Investment incomce

Employer's Contribution

Benefits Paid

Return on plan assets , excluding amount recognised in net interest expense

Fair value of plan assets as at the end

Expenses recognised in the profit and loss statement

Current service cost
Past scrvice cost
Benefit paid

Net interest cost / fumcinny
Adjustment on account ¢
Expenses recognised i

As at As at
March 31, 2023 March 31, 2022
652.69 64697
(10.94) -1052
641.75 657.49
For the year ended For the year ended

March 31, 2023

March 31, 2022

30522 24573
(108 56) (151.86)
196.66 93.87

For the year ended

For the year ended

March 31, 2023 March 31, 2022
646,98 633.85
25979 204.21
4618 42.63
(37.28)
(14.78) (114.69)
94.11)
(191 37) (81.74)
652.69 646.98
As at As at
March 1l 2023 March 31, 2022
975 622
632 01 63024
641.75 636.46

For the year ended

For the year ended

March 31, 2023 March 31, 2022
1052 17.61
076 1.18
0.00
(8.14)
(0.33) (0 13)
10.94 10.52

For the year ended
March 31, 2023

For the year ended

March 31, 2022

25979 20420
4543 41.53
305.22 245.73




A2Z Infraservices Limited
. Notes forming part of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

Other Comprehensive Income
For the year ended For the year ended

March 31, 2023 March 31, 2022
Actuarial (gains) / losses
- change in demographic assumptions
- change in financial assumptions (14.78) (37.28)
- experience vatiance (i.c. Actual experience vs assumptions) (94.11) (114.69)
Retuen on plan assets, excluding amount recognised in net interest expense 033 0.12
Components of defined benefit costs recognised in other comprehensive (108.57) (151.85)
Financial assumptions
"The principal financial assumptions used in the valuation ate shown in the table below:
As at As at
March 31, 2023 March 31, 2022
Discount rate {per annum) 7.30% 6.55-7 70%
Salary growth rate (per annum) 5.00% 5.00%
Demographic assumptions
As at As at
March 31, 2023 March 31, 2022
Mortality Rate (% of IALM 06-08) 100.00% 100 00%
Withdrawal rates, based on service years: (per annum)
4 and below years 20.00% 20.00%
Above 4 years 2.00% 2.00%

"These assumptions were developed by management with the assistance of independent actuaries Discount factors are determined close to each year-end by reference to market
yields of high quality corporate bonds that are denominated in the cutrency in which the benefits will be paid and that have terms to matunty approximating to the terms of the
related pension obligation. Other assumptions ate based on current actuarial benchmarks and management’s historical experience

Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The sensitivity analysis below
have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting petiod, while holding all other assumptions constant The
results of sensitivity analysis is given below:

As at As at
March 31, 2023 March 31, 2022
Defined benefit obligation (Base) 652.69 646,97
As at As at
March 31, 2023 March 31, 2022
Decrease Increase Decrease Increase
Discount Rate (- / + 1%) 753.74 569 67 749 41 56615
("o change compared to base due to sensitivity) 15.60% 12 68% 16 13% -8 53%,
Salary Growth Rate (- / + 1%) 56728 75511 56395 746 58
(o change compared to base due to sensitivity -1307% 15 80% 13 42% 16.30%
Attrition Rate (- / + 50%) 63831 66378 660.51 63120
(“o change compared to base due to sensitivity) -2.32% 1.18% -1.17% 1.80%
Mortality Rate (- / + 10%) 65206 65332 646.39 647.56
(s change compared to base due to sensitivity) -0.08% 0.08% -(108% 005%

Please note that the sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated

There 15 no change in the method of valuation for the prior period.

“The average duration of the defined benefit plan obligation at the end of reporting period is 14-20 years

The following payments are expected contributions to the defined benefit plan in future years:

As at As at
March 31, 2023 March 31, 2022
Within the next 12 months [next annual reporting year] 20.69 1792
Between 2 and 5 years 102 74 129 50
Between 5 and 10 years 240.07 20778
Beyond 10 years 1,925 87 1,817.62
Total expected payments 2,289.36 2,172.82
Note 19 : Other liabilities As at Asg at
March 31, 2023 March 31, 2022
Current Non-Current Current Non-Current

Advances from customers 2,252.94

Statutory dues payable 1,99701 1,753 38

Other payables 503.41 2,329.82

Subsidy 2,492 85 2,676 44
Lease cqualisation teserve 359.75 355 04

Total LA00.4% 285260 6, 35014 108148




A27 Infraservices Limited
Notes forming part of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

Note 20 : Current borrowings

Carried at amortised cost
Secured borrowings from banks (Refer Note 20.1)
Cash credit facilities
Current maturities of long term debt (Refer Note 15)
Unsecured borrowings (Refer Note 20.2)
From related party
IFrom others
Secured borrowings from related party (Refer Note 20.3)

Total

Note 20.1: Working capital loans from banks
Cash credit facility from banks amounting to TNR 1236 90 lacs (March 31, 2022 INR 2,725 48 lacs), in casc of A2Z Infraservices Limited, are secured by first pari passu charge
on the current asscts of company including book debts and other receivable and fixed assets of the company and also by Corporate Guarantee of the Holding Company and
petsonal guarantee of Mr Amit Mittal (Managing Director) and Ms. Dipali Mittal (Dircctor) of the Company

Note 20.2: 'T'he unsecured botrowing from other is repayable on demand and having an interest rate of 10 75% - 24 00 % per

As at As at
March 31, 2023 March 31, 2022

1,236 90 2,725 48

3716 278 46

1,245 91 1,128 92

15588 4.39

61.94 6194

2,737.79 4,199.19

Note 20.3: The sccuted borrowing from related party is repayable within twclve months having an interest rate of 1400% ‘I'he above loan is secured against charge on
immovable assets of the borrower to remain valid during entire tenor of borrowing,

Note 21 : Trade payables As at As at
March 31, 2023 March 31, 2022
Total outstanding dues of micro and small enterprises (Refer Note 21.1) 38 1002
Total outstanding dues of creditors other than micro and small enterprises 9,236.74 9,678.61
Total 9,240.55 9,688.63
Note 21.1 Disclosures under Micro, Small and Medium Enterprises Act, 2006
Details of dues to micio and small enterprises as per MSMED Act, 2006 the principal amount and the interest due
thereon remaining unpaid to any supplier as at the end of each accounting year
- principal amount 381 10.02
- interest amount
“T'he amount of interest paid by the buyer in tetms of section 16, of the Micto Small and Medium
Enterprise Development Act, 2006 along with the amounts of the payment made to the suppliet
beyond the appointed day during each accounting year
The amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest
specified under Micro Small and Medium Lnterprise Development Act, 2006
The amount of interest accrued and remaining unpaid at the end of cach accounting year; and
"I'he amount of further interest remaining duc and payable even in the succceding years, until
such date when the interese dues as above are actually paid to the small enterprise for the
purpose of disallowance as a deductible expenditure under section 23 of the Micro Small and
Medium linterprise Development Act, 2006
Al the trade payables ate short term The carrying value of trade payables are considered to be the reasonable approximation of fair value
Ageing of trade payables at March 31, 2022
Particulars (&1 fing fur 'IJ"I!'WIHE pesiods fromdwe date of payment
Unbilled ss than 1 v¢ 1-2 vears 2-3 years More than 3 years Total
(1) MSMIL 0.15 2.15 (42 123 3.95
(i) Others 2.665.58 |  3.140.84 614.27 471 78 2,344.13 9.236.60
(i1} Disputed dues — MSMI: -
{iv) Disputed ducs - Others : -
Total 2.665.73 | 3.140.84 616.43 472.20 2,345.36 9,240.55
Ageing of trade payables at March 31, 2022
Parti Dhutatamd rng' e falbawing pereoda framdiue slite of paymeni
articulars —
Unbilled ss than 1 vy 1-2 years 2-3 years More than 3 years Total
(i MSMI2 2.58 744 10.02
(i) Others 3,701.83 | 2.367.18 29 63 1,078.45 2.501.52 9,678.61
(iii) Disputed dues — MSMEE -
(1v) Disputed dues - Others -
Total 3,704.41 | 2,374.62 29.63 1.078 45 2.501.52 9.688.63
Note 22 : Current tax liablities As at As at
March 31, 2023 March 31, 2022
Current tax liabilities (net of advance tax) 31.50
- 31,50

(This space bas been intentionally left
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A27Z Infraservices Limited

Notes forming part of the consolidated financial statements for the year ended March 31, 2023

(Unless otherwise stated, all amounts are in INR Lacs)
Note 14 : Equity share capital

(i) Authorised share capital
[iquity shares of INR 10 each
6% non cumulative redeemable preference sharc of Rs 100/- cach
6% non cumulative redeemable preference share of Rs 10/- each*

(ii) Issued, subscribed and fully paid up
Equity Shares of INR 10 each

Balance as at April 1, 2021
Issue of equity sharc capital
Balance as at March 31, 2023

As at
March 31, 2023

As at
March 31, 2022

(iii) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year:-

Balance as at the beginning of the year
Add: Shares issued during the year

Balance as at the end of the year

Number of shares Amount Number of shares Amount
26,855,000 2,685.50 26,855,000 2,685.50
500 0.50 500 0.50
250,000 25.00 250,000 25.00
27,105,500 2,711.00 27,105,500 2,711.00
Number of shares Amount Number of shares Amount
3,815,978 381.60 3,815,978 381.60
3,815,978 381.60 3,815,978 381.60

As at As at
March 31, 2023 March 31, 2022

Number of shares Amount Number of shares Amount
3,815,978 381.60 3,815,978 381.60
3,815,978 381.60 3,815,978 381.60

(iv) 'Thc Company has only one class of equity shares having a par value of TNR 10 per share. Fach shareholder is eligible for one vote per share held. The Company declares

and pays dividend in Indian rupees. The dividend proposed by the board of directors is subject to the approval of the sharcholders in the ensuing annual general meeting.

In the cvent of liquidation, the equity sharcholders arc eligible to reccive the remaining assets of the Company after distribution of all preferential amounts, in proportion

to their sharcholding,

(v) No shares have been allotted as fully paid up pursuant to contracts without payment being received in cash or as bonus shares for the period of 5 years immediatcly

preceding March 31, 2022,

(vi) Details of shares held by shareholders holding more than 5% equity shares of the Company:

As at As at
March 31, 2023 March 31, 2022
Number of shares Holding Number of shares Holding
Equity shares of INR 10 each fully paid up
A27 Infra Engincering Limited 3,580,410 93.83% 3,580,410 93.83%
3,580,410 93.84% 44,268,163 51.16%
(Vii) Shares held by promoters at the end of the year
March 31, 2023 March 31, 2022

Number of shares held

Number of shares held % of holding
L

Number of shares % of holding

held
Equity shares of Rs 10 each fully paid up
A27 Infra Iinginecring Limited 3,580,410 93.83% 3,580,410 93.83%
3,580,410 93.83% 3.580,410 93.83%




A27 Infraservices Limited
Notes forming part of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

Note 23 : Revenue from operations For the year ended For the year ended
March 31, 2023 March 31, 2022
Sale/rendering of services
Revenue from operation and maintenance services 17,862.76 15,237.89
Revenue from collection and transportation of municipal solid waste 8,184.26 9,053.62
Miscellaneous sale 33.05 469.11
Total 26,083.03 24,760.62

Note 24 : Other income

Interest income:

For the year ended
March 31, 2023

For the year ended
March 31, 2022

on fixed deposits 43.51 20.18

on mncome tax 0.10 1.20

on group company loans 594.00

On others 1.43 23.05
Other non-operating income

Subsidy amortised 48.07 48.07

Miscellaneous income 101.69 2.24
Total 194.80 688.74
Note 25 : Cost of materials consumed For the year ended For the year ended

March 31, 2023 March 31, 2022
Opening stock 16.50 12.01
Material consumed 984.89 3,406.44
Fuel charges 32512 307.94
Power Consumed 2473 14.76
Stores and spares 8.77 7.32
Freight and cartage 112.63
Sub contractor / crection cxpenscs 1,522.91 2,104.60
Deduction and demurrage 94.40
Other direct cost 3,465.42 4,741.84
Closing stock (22.24) {16500
Total 6,326.10 10,785.44
Note 26 : Change in inventories For the year ended For the year ended
March 31, 2023 March 31, 2022

Opening inventory of finished goods 433.88 695.74
Less: Closing inventory of finished goods (439.76) (433.88)
Increase/ (Decrease) in inventory (5.87) 261.86

Note 27 : Employee benefits expense

For the year ended

For the year ended

March 31, 2023 March 31, 2022
Salaries and bonus including directors' remuneration 13,577.29 10,073.78
Contribution to provident and other funds 1,245.78 713.56
Gratuity 305.21 245.73
Compensated absences benefits (18.14) 5.16
Share-based payments 51.85 5.61
Staff welfare expenses 38.14 22.80
Total 15,200.13 11,066.64




A27 Infraservices Limited
Notes forming part of the consolidated financial statements for the year ended March 31, 2023
" (Unless otherwise stated, all amounts are in INR Lacs)

Note 28 : Finance costs

Interest expense [¥]
Other borrowing costs
Bank commission & charges
Total
[*] The break up of interest expense into major heads is given below:
On other bank loans
On others
On group company
Total

Note 29 : Depreciation and amortisation expenses

Depreciation of property, plant and equipment (Refer Note 3)
Amortisation of intangible assets (Refer Note 4)

Right to use of assets (Refer note 3)

Total

Note 30 : Other expenses

Electricity
Rent (Refer Note 30.1)
Rates and taxes
Freight Outward Expenses
Insurance
Repair and maintenance
- Plant and machinery
- Vehicle
- Others
Brokerage
Traveling expenses
Communication expenses
Printing and stationery
Legal and Professional
Payments to auditors (Refer Note 30.2)
Provision for doubtful advances
Advertisment expenses
Business promotion expenses
Fee and penalty
Donation (including towards CSR expenditure)
Amount written off
Director sitting fees
GST Late Fee
Hiring Charges
Miscellaneous expenses
Total

For the year ended For the year ended
March 31, 2023 March 31, 2022
630.31 795.81
71.88 55.13
702.19 850.94
361.47 43909
191.31 131.38
77.53 225.34
630.31 795.81
For the year ended For the year ended
March 31, 2023 March 31, 2022
385.05 394.88
4.38 4.08
0.80 18.19
390.23 417.15

For the year ended

For the year ended

March 31, 2023 March 31, 2022
71.97 83.06
113.67 166.38
0.31 8.90
11.39 9.60
8.21 28.10
2713
2.43 20.82
55.15 51.34
0.87 0.47
329.51 268.95
21.84 12.50
18.68 9.20
264.50 179.52
5.53 5.35
0.35
1.58 456.67
133.29
13.00 14.85
41.94 222.46
0.50
9.69
58.50 64.80
133,87 67.36
1,323.91 1,670.33

Note 30.1 The Group has entered into various short-term cancellable lease agreements at a notice period up to three months for leased premises and
equipment. Gross rental expenses aggregate to INR 113.67 Lacs (March 31, 2022 INR 166.38 Lacs).

Note 30.2 Details of payments to auditors
As auditor
Statutory audit fee

Tax audit fee
Total

For the year ended For the year ended
March 31, 2023 March 31, 2022
5.15 4.97
0.38 0.38
5.53 5.35




A2Z Infraservices Limited

Notes forming part of the consolidated financial statements for the year ended March 31, 2023

{Unless otherwise stated, all amounts are in INR Lacs)
Note 31: Tax expense
Current tax expense

Deferred tax charge (Refer Note 8)
Tax expense

Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate:

For the year ended

For the year ended

March 31, 2023 March 31, 2022
60.86 29819
(713.74) 33.79
(652.88) 331,98

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Profit / (1.oss) before tax (4,550.05) 1,034 61
Corporate tax rate as per income tax act, 1961 2517% 25.17%
Tax on accounting profit (1,146.72) 267.13

1) Tax effect on non deductible expenses/ non-taxable income 8274 37.27

i) Tax ¢ffect on temporary timing differences on which deferred tax not created 26.75 44 .48

ii1) Effect of change in tax rate

iv) Tax effect on acquisition of subsidiary

iii) Tax cffect on losses of current year on which no deferred tax is created 384.33 (16.89)
Tax expense (652.90) 331.98
Note 32.1: a) Detail of unused tax losses for which no deferred tax is recognised in balance sheet:

March 51, 2023 Murch 51, 2022
Bk hn Dreferred s Expiry date Bk ki Delerred tan Expiry date
(Asscanment yoar) (Asseavment year)

Tax losses
Assessment Year 2013-14 March 31, 2022 March 31, 2022
Assessment Year 2014-15 March 31, 2023 March 31, 2023
Assessment Year 2015-16 March 31, 2024 March 31, 2024
Assessment Year 2016-17 March 31, 2025 March 31, 2025
Assessment Year 2017-18 006 0.02 March 31, 2026 March 31, 2026
Assessment Year 2018-19 200 55 52.15 March 31, 2027 146.03 37.97 March 31, 2027
Assessment year 2019-20 3827 9.95 March 31, 2028 March 31, 2028
Assessment Year 2020-21 279 00 72.54 March 31, 2029 March 31, 2029
Assessment Year 2021-22 17.35 4.51 March 31, 2030 22.00 5.66 March 31, 2030
Assessment Year 2022-23 124.22 32.30 March 31, 2031 14 40 374 Marcch 31, 2031
Assessment Year 2023-24 43.39 1138
Total 702.84 182.74 182.43 47.37

b) Detail of unrecognised deductible temporary differences and unabsorbed depreciation for which no deferred tax assct is recognised 1n financial statements:
March 31, 2023

March 31, 2022

Base Deferied tax l:','upin- iaic l;ﬂ.u.wnmrm N u:r} Hgse amauni D feered tux Ex’:in- ilaie
Temporary Differences on which deffered tax not ereate (172 0.44) Not applicable 89.53 23.27 Not applicable
Provision for Gratuity & L.eave lincashment - - Not applicable 4853 12.62 Not applicable
Temporary difference on depreciation 0.27) 0.07) Not applicable - - Not applicable
Expensed on which 'TDS not Deposited 31.98 8.31 Not applicable 3198 8.31 Not applicable
Depreciation .77 0.72) Not applicable (15.85) (4.12) Not applicable
Unabsorbed depreciation 1,902 91 494.68 Not applicable | 44012 HLAT B mpsplicalily

1,930.13 501,77 1,603.31 422.64

Note 32 : Earnings per share (EPS)

Both the basic and diluted earnings per share have been calculated using the Profit/ (loss) attributable to equity holders of the parent as the numerator, i c.

in year ended March 31, 2023 or March 31, 2022,

no adjustments to profit/(loss) were necessary

The reconciliation of the weighted average number of shares for the purposes of diluted earnings per share to the weighted average number of ordinary shares used in the calculation of basic eamings

per share is as follows:

Weighted average number of shares used in basic and diluted carnings per share

Shares decmed to be issued for no consideration in respect of share-based payments

Weighted average number of shares used in diluted carnings per share

The numerators and denominators used to calculate the basic and diluted EPS are as follows:

Profit atteibutable to equity holders of the parent

Weighted average number of equity shares outstanding during the year

Nominal value of equity share
Basic BPS
Diluted EPS

As at As at
March 31, 2023 March 31, 2022
3,815,978 3,815,978
3815978 JHI5.07R
INR in lacs (3,820.18) 505.14
Numbers 3,815,978 3815978
INR 10.00 10
INR (100.11) 13.24
INR (100.11) 1324




A27 Infrasetvices Limited
Notes to the financials statements fot the yeat ended Match 31, 2023

{Unless otherwise stated, all amounts ate in INR Lacs)

Note 33 : Related Party

Note 33.1: Names of related parties

I) Holding company
A2Z Infra Engineering Limited

II) Subsidiaries of A2Z Infra Engineering Limited

1. Blacktock Waste Processing Private Limited

2. A2Z Powercom Limited

2. Mansi Bijlee & Rice Mills Limited

4. Chavan Rishi International Limited (till 08.02.2022)

5. Magic Genie Services Limited

6. A2Z Maintenance & Engineeting Services Limited and Satya Builders (Association of person)

III) Associate of A2Z Infra Engineering Limited
1. A2Z Waste Management (Nainital) Private Limited (w.e.f. March 13, 2019)

2. Greeneffect Waste Management Limited
3. A2Z Waste Management (Jaipur) Limited

IV) Subsidiaries of Greeneffect Waste Management Limited

1. A2Z Waste Management (Merrut) Limited

2. A2Z Waste Management (Moradabad) Limited

3. A27Z Waste Management (Varanasi) Limited

4. A27 Waste Management (Badaun) Limited

5. A27 Waste Management (Balia) Limited

6. A2Z Waste Management (Fatehpur) Limited

7. A2Z Waste Management (Jaunpur) Limited

8. A2Z Waste Management (Mirzapur) Limited

9. A27Z Waste Management (Ranchi) Limited

10. A27Z Waste Management (Sambhal) Limited

11. A2Z Waste Management (Dhanbad) Private Limited
12, A27 Waste Management (Jaipur) Limited

13. A27Z Waste Management (Ahmedabad) Limited

14. Earth Enviornment Management Services Private Limited
15. Shree Balaji Pottery Private Limited

16. Shree Hari Om Utensils Private Limited




A27 Infraservices Limited
Notes to the financials statements for the yeat ended Match 31, 2023

{Unlgss otherwise stated, all amounts are in INR Lacs)

V) Subsidiaries of A2Z Waste Management (Ludhiana) Limited
1. Magic Genie Smartech Solutions Limited
2. Rishikesh Waste Management Limited

VI) Subsidiaries
1. Ecogtreen Envirotech Solutions Limited (49% along with management control)
2. A27 Infraservices Lanka Private Limited (till 26.04.2022)

3. A2Z Waste Management (Aligarh) Limited

4. A27Z Waste Management (Ludhiana) Limited

5. Vswach Environment (Aligarh) Private Limited (wef 09.12.2022)
6. Vsapients Techno Services Private Limited (wef 21.02.2023)

VII) Ditectors and KMP of the Company
1. Mr. Amit Mittal, Director

2. Ms. Prya Goel, Director
3. Mrs. Dipali Mittal, Whole Time Director
4. Mrs. Atima Khanna, Director

5. Ms. Chaitali Sharma, Director
6. Mr. Vikas Agarwal, Director

VIII) Private Companies in which a Ditector or Managet or his Relative is a Member or Director
Mzt. Amit Mittal or his Relatives
1. Devdhar Trading & Consultants Private Limited

2. Mestric Consultants Private Limited

IX) Mzr. Jivan Chandra Pant or his Relatives
1. Career Shapers HR Consulting Private Limited

X) Directors and KMP of the Holding Company
1. Mr. Amit Mittal (Managing Director cum Chief Executive Officer)

2. Mr. Surender Kumar Tuteja (Non- executive independent director)

3. Ms. Atima Khanna (Non-executive independent director)

4. Mrs. Dipali Mittal (Non-Executive Director)

5. Mr. Ashok Kumar Saini (Non-Executive Director) (till July 20, 2022)

6. Mr. Arun Gaur (Non-Executive Director)

7. Mr. Manoj Tiwati (Non-Executive Director w.e.f. July 20, 2022)

8. Mt. Atul Kumar Agarwal (Compliance Officer and Company Secretary)
9. Mt. Lalit Kumar (Chief Financial Officer)
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A2Z Infraservices Limited
Notes forming part of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

Note 35: Fihancial risk g t

G) Fair value maesurement of financial instruments

For amortised cost instruments, catrying value represents the best estimate of fair value

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into three Levels of a fair value hicearchy. The three Levels ate defined based on the observability
of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable market data rely as little as possible on
entity specific estimatces.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

As at March 31, 2023 As at March 31, 2022

(ii) Financial Instruments by Category

FVPL FVOCI Amortised cost FVPL FVOCI Amortised cost
Financial assets
Investments
Trade reccivables 7,125.14 7,881.69
Loans - 1,333.89 8,215.35
Cash and cash equivalents 538.33 67863
Other bank balances - 141.98 13171
Other financial assets S23Ed 7415055
Total - - 14,762.16 - - 23,972.93
Financial liabilities
Borrowings 3,504.03 4,874.26
‘I'tade payables 9,240 55 9,688.62
Leasc liabliity 125
Other financial liability 2,660.51 - - 2,137.08
Total - : 15, 405,00 16, 701.21

(ii) Risk management
The Group’s activities expose it to macket risk, liquidity risk and credit risk ‘This note explains the sources of risk which the entity is exposed to and how the entity managps the risk and the related impact in
the financial statements,

Risk Exposure arising from Measurement Management
Cash and cash cquivalents, trade reccivables, financial | | X . . . . T
Credit risk 1 N ! Aging analysis Bank deposits, diversification of asset basc, credit limits and collateml.
assets measured at amortised cost
. - Rolling cash flow d . e e . .
Liquidity risk Borrowings and other liabilitics forccagts Analysis of committed credit lines and boriowing facilities
s

Recognised  financial  assets  and  habilities  not Cash flow

t risk - ign cex . ; g Risk limits
Market risk - foreign exchange denominated in Indian Rupee (TNR) forecasting
Market risk - interest rate long-term borrowings at vaciable rates Sensﬂ{wty Risk limits
analysis
Market risk - security price Investments in equity Measurement Risk limits

The Group’s risk management is carried out by a central treasury depactment (of the Group) under policies approved by the board of directors The board of ditectors provides written principles for overall
risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk and investment of excess liquidity

A. Credit risk
Credit risk is the risk that a counterparty fails to discharge an obligation to the Group. The Credit risk arises from cash and cash equivalents, trade receivables, investments carried at amortised cost and
deposits with banks and financial institutions The Group’s maximum exposurc to credit risk is Emited to the carrying amount of financial assets recognised at the reporting date

The Group continuously monitors defaults of customers and other counterparties, identified cither individually or by the Group, and incorporates this information into its credit risk controls. Where available
at reasonable cost, external credit ratings and/or reports on customers and other counterparties are obtained and used. The Group’s policy is to deal only with creditworthy counterpartics

The Group’s reccivables comprises of trade receivables. During the periods presented, the group made no write-offs of trade receivables and it does not expect to receive future cash flows or recoveries from
collection of cash flows previously written off. ‘The Group has certain trade receivables that have not been scttled by the contractual duc date but are not considered to be impaired, as given below:

As at As at
March 31,2023 March 31, 2022

Not more than 30 days 2,595 50 214219
More than 30 days but not more than 60 days 39116 998 90
More than 60 days but not more than 90 days 11.64 1124.68
More than 90 days ) 4351 71 3953.14
Total 7,350.01 8,218.91
1.ess: Allowances for doubtful debts (224.85) (337.22)

7,125.16 7,881.69

In respect of trade and other receivables, the Group is not exposed to any significant credit risk exposure to any single counterparty or any group of counterpatties having similar characteristics. Trade
receivables consist of a large number of customers in various industrics and geographical areas Based on historical information about customer default 1ates management consider the credit quality of trade
receivables that are not past due or impaired to be good The Group recognizes lifetime expected credit losses on trade receivables using a simplified approach and uses historical information to arrive at loss
percentage relevant to cach category of trade receivables The Group follows a single loss rate approach and estimates expected credit loss on trade receivables to be 3% [Further, specific provision is made for
any individual debtors which are considered to be doubtful and non recoverable in part or in full The reconciliation of expected credit losses on trade receivables is given below




A2Z Infraseryices Limited
Notes forming part of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

. As at As at
March 31, 2023 March 31, 2022
Balance as at the beginning of the year 340.17 340.17
Add: Acquisition of subsidiary
M7 340.17

Balance as at the end of the year

‘The credit risk for other financial assets is considered negligible, since the counterpartics are reputable organisations with high quality external credit ratings However, specific provision is made in case 2
particular receivable is considered to be non-recoverable

B. Liquidity risk
Prudent liquidity risk management implies maintaining sufficicnt cash and marketable sccurities and the availability of funding through an adequate amount of committed credit facilities to meet obligations
when due Due to the nature of the business, the Group maintains flexibility in funding by maintaining availability under committed facilities

Management monitors rolling forecasts of the Group’s liquidity position and cash and cash cquivalents on the basis of expected cash flows The Group takes into account the liquidity of the macket in which
the entity operates. In addition, the Group’s liquidity management policy involves projecting cash flows in major currencies and considering the level of liquid assets necessary to meet thesc, monitoring balance
sheet liquidity ratios against internal and external regulatory requirements and maintaining debt financing plans

Maturities of financial liabilities
"The tables below analyse the Group’s financial liabilities into relevant maturity groupings based on their contractual maturitics for all non-derivative financial liabilities The amounts disclosed in the table are
the contractual undiscounted cash flows. Balances due within 12 months cqual their carrying balances as the impact of discounting is not significant

As at March 31, 2023 Less than 1 1-2 year 2-3 year More than 3 years Total

vear
Non-derivatives
Borrowings 2,81113 3,90217 6,713.30
Trade payables 9,240.55 9,240.55
Other financial liabilities 2,623.35 2,623.35
Total 14.675.03 - - 3,902.17 18,577.20
As at March 31, 2022 -
Non-derivatives Less than 1 1.2 year 2-3 year More than 3 years Total
Borrowings 434355 7,009 04 11,352.59
I'rade payables 9,688 62 9,688.62
Other financial habilities 1,858 62 1,858.62
Total 15.890.79 - - 7,009.04 22.899.83

C. Market risk
(a) Interest rate risk

(i) Liabilities
"The Group’s policy is to minimise interest rate cash flow risk exposures on long-tcem financing At March 31, 2023, the Group is exposed to changes in market interest rates through bank borrowings at
variable mterest rates The Group’s investments in fixed deposits all pay fixed interest rates

As at As at
March 31, 2033 Marel 31, 2022

Interest rate risk exposure
Below is the overall exposure of the Group to interest rate risk:
Variable rate borrowing

lYixed rate borrowing LAKZAT LI 1T
Total LARLST 5,056, 17
Sensitivity
Below is the sensitivity of profit or loss and equity changes in intcrest rates

As at As at

March 31, 2023 March 31, 2022

Interest sensitivity®
Interest rates — increase by 100 basis points (100 bps) 30.96 3096
Interest rates — decrease by 100 basis points (100 bps) (30.96) (3096)

* [Holding all other variables constant
(b) Foreign exchange risk

The Group is exposed to foreign exchange risk arising from foreign currency transactions, primarily with twspect to the US Dollar, Uganda Shillings, 'I'anzania Shillings and Zambia Kwacha Forcign exchange
tisk arises from recognised assets and liabilities denominated in a currency that is not the Group’s functional currency

Unhedged foreign currency exposure

The Group's exposure to foreign currency risk at the end of the reporting period expressed are as follows:

Mlarch 31, HiEd March 31, 30
Particulars Amount In Currency Exchange Rate as on | Amountin lacs| AmountIn Currency Exchange Rate as on Amount in lacs
Foreign March 31,2022 Foreign March 31,2021
Foreign currency in hand 516 Dirtham 012 516 Dirham . ) 010
1 Dirtham=INR 22 376 1 Dicham=INR 20004
IForeign currency in hand 127 usD 1 USD=INR 82 21 0.10 127)USD 1 USD=INR 75.91 010




A2Z Infraservices Limited
Notes forming part of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

Note 36 : Capital management policies and procedures
For the purpose of the Group’s capital management, capital includes issued equity capital, convertible preference shares, share premium and all other equity reserves attributable to
the equity holders of the Group.

The Group® s capital management objectives are:

* to ensure the Group’s ability to continuc as a going concern

¢ to provide an adequate return to sharcholders
by pricing products and scrvices commensurately with the level of risk.
The Group manages its capital structurc and makes adjustments in light of changes in cconomic conditions and the requirements of the financial covenants. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to shareholders, return capital to sharcholders or issuc new shares. The Group monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. ‘The Group includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and
cash equivalents, excluding discontinued operations

As at As at
March 31, 2023 March 31, 2022
Borrowings 4,787.10 6281.64
T'radc payables 9,240 55 9688.62
Less: Cash and cash cequivalents (538.33) (678.63)
Net debt 13,489.52 1529163
Equity 6,461.07 10.203.39
Capital and net debt 19,950.39 25,495.02
Gearing ratio 67.61% 59.98%

In order to achieve this overall objective, the Group’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-bearing
loans and borrowings that define capital structure requirements.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2023 and March 31, 2022.

Note 37 : Financial ratios

SI. No. Ratio At March 31, 2023 At March 31, 2022 Variance Reason for variance
i Current ratio 0.91 1.16 -21% NA
1 Debt-cquity ratio 14% X R
In current year there is an exceptional loss on
0.54 0.48 . .
account of loan written off/provided for.
11 Debt service coverage ratio NA NA NA NA
v Return on equity ratio -1122% . X
In current year there is an exceptional loss on
0.47) 0.05 . .
account of loan written off/provided for.
v Inventory turnover ratio 13.87 18.63 -26"| Duc to increase in business of the Holding company
turnover has increased.
vl ‘I'rade receivables turnover ratio 3.48 3.04] 14% NA
Vi ‘I'rade pavables turnover ratio 2.27 2.40 -5% NA
i Net capital turnover ratio -337%| Due to icreasc in business of the Holding company
(16.82) 711 turnover has increased and working capital reduced
on account of loan wntten off.
x Net profit ratio (0.15) 0.02 -915% > .
In current year there is an exceptional loss on
account of loan written off/provided for.
X Return on capital employed 269% : X
In current year there is an exceptional loss on
0.31 0.08 . ) :
account of loan written off/provided for.
X1 Return on investment NA NA NA NA
Formulae for computation of ratios are as follows:-
S1. No Ratios Formulae
1 Current ratio Current asscts + Current liabilitics
2 Debt-equity ratio Lotal debt + Sharcholder's cquity
3 Debt service coverage ratio Larnings available for debt service® + Debt Service®*
4 Return on equity ratio (Net profit after tax - Preference Dividend (if any)) + Average
shareholder's equity
5 Inventory turnover ratio Cost of goods sold or sales + Average lnventory
6 ‘I'rade recetvables turnover ratio Net Credit Sales + Average accounts receivables
7 "I'rade payables turnover ratio Net credit purchases + Average trade payables
8 Net capital turnover ratio Net Sales + Working capital
9 Net profit ratio Net profit atter tax + Revenue from operations
10 Return on capital employed Llarnings before interest and Taxes + Capital employed##k
1 ST o (el (Current value of investment - Cost of investment) + Cost of investment

Earning for Debt Service = Net Profit after taxes*** + Non-cash operating expenses like depreciation and other amortizations + Interest + other adjustments like loss on sale
of Fixed assets etc.
Aok Debt service = Interest & Lease Payments + Principal Repayments

kskokok




A27 Infraservices Limited
Notes forming part of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

Note 37 : Disclosure pursuant to Ind AS 115 “Revenue from Contracts with Customers"

(a) Disaggregation of revenue into opetating segments and geographical areas for the year ended March 31, 2023

Segment Revenue as per Ind AS 115 Other Revenue Total
Revenue from operations

Revenue from operation and maintenance services 17,862.76 g 17,862.76
Revenue from collection and 8,184.26 8,184.26
transportation of municipal solid

waste

Other operating income

Miscellancous sale 33.05 . 33.05
Scrap sale 296 2,96
Total 26,083.03 - 26,083.03

(b) Out of the total revenue recognised under IND AS-115 during the year, INR 26,183.03 lacs is recognised over a period of time

¢) Movement in Expected Credit Loss during the year:

Provision on Trade|
Particulars receivables covered
under Ind AS 115

Provision on Contract
assets

Closing balance as at March 31, 2022 33722
Changes in allowance for expected credit loss:
Provision/(reversal) of allowance for expected credit loss (112.37)
Additional provision (net) towards credit impaired receivables
Write off as bad debts
Closing balance as at March 31, 2023 224.85 B

(d) Contract balances:

(i) Movement in contract balances duting the year:

Particulars Trade Receivable Contract assets Contract liabilities
Opening balance as at April 1, 2022 5876 53
Closing balance as at March 31, 2023 4298 19
Net increase/(decrease) (1,578 34)

(if) Revenue recognised during the year from opening balance of contract liabilities amounts to TNR Nil

(iit) Revenue recognised during the year from the performance obligation satisfied in previous year (arising out of contract modifications) amounts to INR Nil
(¢) Cost to obtain the contract :

(i) Amount of amortisation recognised in Profit and Loss during the year 2021-22: Nil
(i) Amount recognised as assets as at March 31, 2022 : Nil

(B Reconciliation of contracted price with revenue during the year:

Opening contracted price of orders as at April 1, 2021% 16,275.91
Add:

Fresh orders/change orders received (net) 44,888 15
Less:

Orders completed during the year 3,367 43
Closing contracted price of orders as at March 31, 2022% 57,796.63
Total Revenue recognised during the year: 17,862 76
Less: Revenue out of orders completed during the year 3,367 43
Revenue out of orders under execution at the end of the year (I) 14,495.33
Revenue recognised upto previous year (from orders pending completion at the end of the year) (I1) 2,456 11
Decrease due to exchange rate movements (net) (I11)

Balance revenue to be recognised in future viz. Order book (IV) 40,845 18
Closing contracted price of orders as at March 31, 2022% (I+II+III+IV} 57,796.63

*intclualing: Tull value g puattislly exccuted contracts.

(&) Remaining pecformance obligations: The aggregate amount of transaction price allocated to temaining performance obligations and expected conversion of the same into
-

revenue is as follows:

Particulars Total Expected conversion in revenuc

Upto 1 Year More than 1 year

Transaction Price allocated to
remaining performance obligation 40,845.18 19,848 17 20,99701
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A2Z Infrasesvices Limited

Notes forming part of the lidated fi

(VInless otherwise stated, all amounts are in INR Lacs)

Note 38 : Segment reporting.
Segmental information
JBusiness segments:

ial for the year ended March 31, 2023

*The Group has reported segment information as per Indian Accounting Standard 108 “Operating Segments” (Ind AS 108) The Company is operating into following segments :

(i) Facility Management Services (FMS)
(i) Municipal Solid Waste Management (MSW)

For the year ended March 31, 2023

For the year ended March 31, 2022

o o o o icinal soli
Facility management Municipal solid waste Elimination Total Facility management  Municipal solid waste Elimination Total
services (el SETTES NI
Revenue
Segment cevenue 17,862 76 8,220.25 26,083.01 15,036 51 9,724 11 24,760.62
Other income: 149.76 149.76 000 5031 50.31
Intersegment revenue — - =
Total segment revenue ET 030 (M 1T . w: (R e E . Pl
Cost
Segrment cost L1450 TH) TR YR Ty EJ_M .'IU"'I-J" L} Pl ATy AR TRLATY
Total segment cost L TRy {n, 118.94) . [EARATE Y] (14,07 10 (a4, M) = (B S0AT)
Segment operating (loss)/ profit PRI .7 . LAY (S b1 - el Al
As at As at
March 31, 2023 March 31, 2022
Total Segment Cost 2,998.25 609.46
Finance income 45 04 63843
Finance costs (702.19) (850.94)
Exceptional Item LT AN Hﬂ'-l_
Loss before tax 4, S5 ARy
Tax expense
Current tax 60.86 298 19
Deferred tax charge (713_7_4) 3379
Loes after tax (3,.897.57) 453.86
Other comprehensive income 103.36 121.06
Total comprehensive income for the year (comprising loss and other comprehensive income) (3,794.21) 574.92
For the year ended March 31, 2023 For the year ended March 31, 2022
Facility management Municipal solid waste Elimination Total Facility g Municipal solid Elimination Total
services management BErvices waste management
Assets
Segment assets 10,272 90 15,268 07 4,87207 20,668.90 13,530 66 16,009.48 5447.45 24,092.69
Unallocable corporate assets _ 715204 2Er
Total assets MR (1% T [N r T a0 ELAME o b SR A4S A4 S SIROT
Liabilities
Segment liabilities 9,450 96 11,96475 4,21479 17,200.92 12,930 72 12,799.03 4,792 15 20,937.60
Unallocable cotporate liabilities . A et - TS
Total liabilities T80 LWl T8 LA pIN . E ] (PRI R 2,7l Frhi N
Capital expendirure 3947 8517 124.64 1507 167.85 182.92
Depreciation 15953 230.70 390.23 19512 22203 417.15
Other non-cash expenditure 51.85 17.94

IFfinance income and costs, and fair value gains and losses on tinancial assets are not allocated to individual segments as the underlying instruments are managed on a group basis

Current taxes, deferred taxes and certain financial assets and liabilities are not allocated to those segments as they are also managed on a group basis




A2Z 1

nfrascevices Limited

Notes forming part of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

Note

.

39: Group information:

Gonsolidated financial statements as at March 31, 2023 comprise the financial statements of A27 Infraservices Limited (the "Company') and its subsidiarics, which are as under:

Status of Financial Pro.portmn of Proportion of
Country of Statements equity Intcresy equity Interest
S. No| Name Principal activities NIC Code |, v as at 9
incorporation at Macch 31 as at
el
March 31, 2022 2023 March 31, 2022
Indian and Foreign subsidiaries:
1 [Beogreen Lnvirotech Solution Limited aste m“”“‘f’:c‘:f;t PEOCESSNBL 81100 India Audited 84.70% 84.70%
2 Mo Saseriseinla (Pve) Limited* Combmc&icftﬂli:ll::cs support | Incorporated Srilanka Audited 0.00% 51.00%
/Ics
> |A2Z Waste Management (Akigarh) Limited Waste m“”“f”?;?‘r”r prosessing || 38110738210 India Audited 80.00% 80.00%
aciliry
i A27 Waste Management (Ludhiana) Iimite Waste mana?::;i?l' ey TR India Audited 70.00% 70.00%
5 i . o o Installation of Sanitation 43221 . .
Magic Genie Smartech Solutions Limited i India Audited 70.00° o 70.00%
6 |Rishikesh Waste Management Limited (Formerly | Waste management processing | 38110/38210 . Audited . )
knonw as A27Z Powertech Limited) facility I ucite Ha o
7 |Vsapients Techno Services Private Limited Waste management processing | 38110/38210 ) .
facility India Audited 100.00% 100.00%
8 |Vswach Environment (Aligarh Waste management processing | 38110/38210 .
(Aligart) }Eﬁcilit)' P 8 India Audited 100.00% 100.00%
* A27 Tnlraservices Limited is initial sharcholders by virtue of subscription to Memorandum of Association of A27 Infraservices Lanka (Pv) lamited and committed 10 make

mnvestment

Note 40: Additional information as required by Paragraph 2 of the general instructions for preparation of consolidated financial statements to division IT of Schedule III to
the Companies Act, 2013:

Net Assets i.e. total assets

Share in profit /(loss)

Share in other

Share in other

minus total liabilities comprehensive income comprehensive income
As % of % of % of % of
Consolidated Amount | Consolidated Amount Consolidated | Amount | Consolidated Amount
net assets profit /(loss) Profit / (loss) Profit /(loss)
Parent:
1 A2Z Infraservices Limited RS0 5,492.02 92.44% (3,602.75) 14.96% 1546 94.55% (3,587.29)
Subsidiaries:
1 Hcogreen Envirotech Solutions Limited 33,500 2,164.60 1.13% (44.07) 73.90"% 76.38 -0.85% 3231
2 A2Z Infraservices Lanka Limited (0.00% 0.00% 0.00% 0.00%%
3 A27 Wastec Management (Aligarh) Limited -2.82%% (182.25) 1.16% (45.106) 0.13% 0.13 1.19% (45.03)
4 A27 Waste Management (Ludhiana) Limited -4.26%0 (275.21) 4.70% (183.27) 0,12% 0.12 4.83% (183.15)
5  Magic Genie Smartech Solutions Limited -0.65"% (41.89) 0.28% (11.01) 10.20% 10.54 0.01% 0.47)
6 Rishikesh Waste Management Limited (I‘ormerly -3.00% (200.54) 0.28% (10.91) 0.706% 073 027" (10.18)
known as A2Z Powertech Limited)
7  Vsapients Techno Services Private 0.00% 0.15) 0.00% 0.15) 0.000% 0.00% (0.15)
Limited
8  Vswach Environment (Aligarh) 000 0.20) 0.01% 0.20) 0.000% 0.01% (020)
‘Total non-cntrolling interest in all subsidiaties -5.63% (363.59) 1.98% (77.35) 14.64% 15.13 1.64% (62.22)
Total eliminations/ consolidation adjustments -2.04% (131.71) -1.98% 77.33 -14.64% (15.13) -1.64% 62.20
Total 1.00 6,461.08 1.00 (3,897.54) 1.00 103.36 100.00% (3,794.18)




A2Z Infraservices Limited

Notes forming part of the consolidated financial statements for the year ended March 31, 2023

(Uniless otherwise stated, all amounts are in INR Lacs)

Note 41: Disclosure of subsidiary having material non-controlling interest

Name of subsidiary

As at
March 31, 2023

As at
March 31, 2023

As at
March 31, 2022

As at
March 31, 2022

A27 Waste Management (Ludhiana) Limited

Rishikesh Waste Management Limited

Principal place of business India

Proportion of ownership interest held by non-controlling interests 30.00% 30.00% 30.00% 30.00%

Proportion of voting right held by non-controlling interests 30.00% 30.00% 30.00% 30.00%

Asat As at As at As at
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022

i) Summarised balance sheet
Current assets 1,227.49 1,158.01 200.20 198.35
Current liabilitics 11117.46 LRG0 254.59 239.80
Net current assets (L THD. ) (1, 73B.92) (54.40) (1145}
Non-current assets 4,61830 4,663.25 4.45 4,58
Non-current liabilitics 11ri8.54 4111.66 10.59 10.59
Net non-cutrent asscts 1,519.75 1,651.59 [ 13y 6,00}
Net assets (270213 (87.33) (60.53) (47.45)

For the year ended

For the year ended  For the year ended

For the year ended

March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
ii) Summarised statement of profit and loss
Profit / (Loss) [or the year (183.27) (248.67) (10.90) 5.69
Other comprehensive income for the year 0.12 4.33 0.73 0.10
Total comprehensive income {18115 (244.34) (10.17) 5.80
Loss allocated to non-controlling interest (59.15) (42.57) = -

For the year ended

For the year ended  For the year ended

For the year ended

March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
iii) Summarised statement of cash flow
Cash flow from operating activitics (2804) (270.52) 2.98 60.20
Cash used in investing activitics ©.00) 75.60 0.00 0.09
Cash used in/ (flow from) financing activitics 22.66 182.92 (30.92) (32.49)
Net (decrease)/ increasc in cash and cash equivalents (5.35) {12.00% (33,94} x1.80

Note 42 : Disclosure pursuant to Ind AS 116 "Leases"

"The Company’s lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a contiact contains a lease, at inception of a contract. A contract is, or contains, a
leasc if the contract conveys the right to control the usc of an identified asset for a period of time in exchange for consideration “To assess whether a contract conveys the right to con trol the usc of
an identified asset, the Company assesses whether: (i) the contract involves the use of an identified assct (it) the Company has substantially all of the economic benefits from use of the assct through
the period of the lease and (it) the Company has the cight to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a dght-of-use asset (“ROU”) and a corresponding lease liability for all lease arrangements in which it is a lessce, except for leases
with a term of twelve months or less (short-term leases) aad low value leases. Ior these short-term and low value leases, the Company recognizes the lease payments as an operating expensce on a
steaight-line basis over the term of the lease. The expense of short term Jeases and leases with period less than 12 months from intial application date is 165.49 lacs (March 31, 2020: INR 134.91
TLakhs)

liffective Apdl 1, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on April 1, 2019 using the prospective method. Conscquently, the
Company recorded the lease liability at the present value of the lease payments discounted at the incremental borrowing rate and the right of use assct at its carrying amount as if the standard had
been applied since the commencement date of the lease, but discounted at the Company’s incremental borrowing rate at the date of initial application.

The following is the summary of practical expedients clected on initial application:

1. Applied a single discount rate to a portfolio of leases of similar assets in similar cconomic environment with a similar end date

2. Applied the exemption not to recognize right-of-use assets and labilitics for leases with less than 12 months of lease term on the date of initial application

3. lixcluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

4. Applied the practical expedient to grandfather the assessment of which transactions aze leases. Accordingly, Ind AS 116 is applicd only to contracts that were previously identified as leases under

Ind AS 17

"The weighted average incremental borrowing rate applied to lease liabilities as at April 1, 2019 is 13.55%.

Lease payments not included in measurement of lease liability:

The expense relating to payments not included in the measurement of the lease liability is as follows:

Parmcularn March 31, 2023 March 31, 2022 |
Shasrt-term leases 94.11 116.72

| s of low value assets

Vurtalile lease paymenis

Clowing Ralance 94,11 LHGT2




A2Z Infraservices Limited
Notes forming part of the consolidated financial statements for the year ended March 31, 2023
(Unless otherwise stated, all amounts are in INR Lacs)

O

The changes in the carrying value of ROU assets for the year ended March 31, 2023 are as follows:

Partigulars March 31, 2023 Muarch 31, Mz 1
Chucrng Dalaiee 181 2546
Addition during the year .

Depreciation during the year 080 18.19
ebetlon dermg the yrar ’ &l
Closing Dalunce 0.0 [ K]

The movement in lease liabilities during the year ended March 31, 2023 is as follows:

Particulars March 31, 2023 March 31, 2022 |
Opening Balance 1.25 37.86
Addition during the year .

Iinance cost accrued during the period : 113
Payment of lease liabilitics 1.25 37.74
Dcletion during the vear .

Closing Balance - L5

The break-up of current and non-current lease liabilities as at March 31, 2023 is as follows:

Particulars March 31. 2023 March 31, 2022 ]
Current lease liabilities : 125
Non-current lease liabilites

Total - | B l]

The details of the contractual maturities of lease liabilities as at March 31, 2023 on an undiscounted basis are as follows:

W!J.II wenlmrw Macch 31, 2003 Mlacch 31, 2022 l

|I,uss than one year 125
One (o five years

I_-}_lr-n- than five years

Tatal - 155

Note 43 : Corporate social responsibility

As per section 135 of the Companies Act, a company, meeting the clibility criteria, needs to spend at least 2% of its average profit for the immediately preceding three fianncial years on corporate
social responsibility (CSR) activities. The Company CSR programs/projects focuses on scctors and issues as mentioned in Schedule VII read with section 135 of the Act. A CSR committee has
been formed by the Company as per the Act. The CSR Committee has been examining and cevaluating suitable proposals for deployment of funds towards CSR initiatives, however, the committee
expects finalisation of such proposals in due course.

[Farticulars [March 31, 2023 | March i, 2022
[Tirass amount to be spent during the year for average profits for last three preceiimng year 120 1539
Amount spent during the year 2022-23 13.00 14.85
Opening balance of unspent amount (0.55) (1.09)
Closing balance of unspent amount (0.59) (0,55)
Note 44 : Contingent liabilitics and commitments
The details of contingent liabilitics are as follows: As at As at

__March 31, 2023 March 31, 2022

Corporate guarantees given to others

Note 45 : During the year, the Company has assessed credit losses on loans granted to onc of the associate of its parents Company and interest receivable on such loans. Exceptional items
includes such credit loss for provision for doubtful loan amounting to Rs. 3415.93 and amount written off for interest reccivable on such loans amounting Rs 3475.64 aggregating to Rs. 6891.55.

Note 46 : Post-reporting date events

No adjusting or significant non-adjusting events have occurred between the 31 March 2023 reporting date and the date of authorisation 18 May 2023

Note 47 : Authorisation of financial statements

‘I'he linancial statements for the year ended 31 March 2023 (including comparatives) were approved by the board of directors on 18 May 2023.

For M.P. Gupta & Associates

Chartered Accountants For and on behalf of the Board of Directors

i

Mata Prasad Foe

Proprictor Amit Mittal [prali Mittal

M.No. 509623 Director Director
(Din: 00058944) (Din: 00872628)

Date: 19053055
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